Annual Report AR R:

Yousaf Weaving Mills Limited



YOUSAF WEAVING MILLS LIMITED
COMPANY INFORMATION

BOARD OF DIRECTORS

Mst. Alia Khanum

Khawaja Mohammad Nadeem
Khawaja Shahzad Younus
Mst. Nargis Sultana

Mr. Khalid Mehmood

Mr. Waseem Baig

Mr. Abdul Hye Khan Ghouri
Mr. Mohammad Tariqg Sufi

AUDIT COMMITTEE

Mr. Mohammad Tariq Sufi
Mr. Abdul Hye Khan Ghouri
Khawaja Shahzad Younus

HR & REMUNERATION COMMITTEE
Mr. Mohammad Tariq Sufi

Mr. Waseem Baig

Mr, Khalid Mehmood

COMPANY SECRETARY
Mr. Nadeem Anwar

CHIEF FINANCIAL OFFICER
Mr. Nadeem Anwar

BANKERS

Habib Metro Bank Limited
National Bank of Pakistan
Askari Bank Limited

The Bank of Punjab

AUDITORS

Asglam Malik & Co.

Chartered Accountants

Suite # 18-19, 1% Floor,

Central Plaza, Civic Centre,

New Garden Town, Lahore. Pakistan

CORPORATE & REGISTERED OFFICE
7/1-E-3 Main Boulevard Gulberg I11, Lahore

Tel: (042) 35717510
Fax : (042) 35755760

SHARE REGISTRARS

Corp link (Pvt) Limited

Wings Arcade, 1-K, Commercial,
Model Town, Lahore

Tel: (042) 35839182

Fax: (042) 35869037

Weaving unit
49-Kilometer

Multan Road, Bhai Pheru
Tel: (04943) 540083-4

(Chairman)

(Chief Executive)
(Director)

(Director)

(Director)

(Director)

(Director)
(Independent Director)

(Chairman)
(Member)
(Member)

(Chairman)
(Member)
(Member)

(ACA)

(ACA)

Spinning unit
7-Kilometer

Multan Road, Pattoki
Tel: (04943) 540083-4



OUR VISION:

To achieve for excellence in textile through commitment, integrity, team work and professionalism

OUR MISSION:

The mission of the company is to achieve customer’s satisfaction with provision of quality products,
attain sustainable profitability and ensure ample return to share holders. The company believes to
achieve growth by employing technological improvements with effective utilization of human resources.



NOTICE OF ANNUAL GENERAL MEETING

Notice is hereby given that the 31°* Annual General Meeting of members of YOUSAF WEAVING
MILLS LIMITED will be held at the Registered Office of the Company situated at 7/1 E-3, Main
Boulevard, Gulberg lll, Lahore on Tuesday, November 27, 2018 at 11:00 a.m. to transact the
following businesses ;-

ORDINARY BUSINEES

1.

To confirm the minutes of last AGM held on November 27, 2017.

To receive and adopt the audited accounts of the Company for the year ended June
30, 2018, together with the reports of Directors and Auditor’s report thereon.

To appoint auditors for the year ending June 30, 2019 and to fix their remuneration.
The retiring auditors Aslam Malik & Company Chartered Accountants have shown their
interest in their reappointment.

To transact any other business which may be brought forward with the permission of
the Chair.

SPECIAL BUSINESS

1.

To consider and, if thought fit, to pass with or without modification, the following
resolutions as special resolutions;

RESOLVED THAT, lease arrangement under the lease agreement executed with
Chakwal Spinning Mills Limited be and is hereby validated / ratified and also its
subsequent termination.

FURTHER RESOLVED THAT, all the actions, deeds and things taken to
complete the lease arrangement / agreement by the chief executive officer of
the Company be and hereby approved.

2. To consider and, if thought fit , to pass with or without modification the following

resolution as special resolution;

RESOLVED THAT, the related party transactions carried out by the Company
during the year in normal course of business during the year ended June 30,
2018 be and are hereby approved.

FURTHER RESOLVED THAT, the chief executive officer of the Company be and
is hereby authorized to approve the transaction to be conducted with the



Lahore:

related parties in the normal course of business during the current financial
year ending June 30, 2018 and till the date of next Annual General Meeting.

November 05, 2018 Company Secretary

NOTES:

1.

A statement of material facts under section 134 of the Companies Act 2017 concerning
the special business to be transacted at AGM is being sent to the members with the
notice of the meeting.

. The share transfer books for ordinary shares of the Company will be closed from 21-11-

2018 to 27-11-2018 (both days inclusive). Valid transfer(s) received in order by our
Share Registrar, Corplink (Pvt.) Limited, Wings Arcade, 1-K Commercial, Model Town,
Lahore by the closure of business on November 20, 2018 will be in treated in time. The
same or any change in address, if any, alongside valid copy of CNIC for filing annual
return of Company be sent to our share registrar M/s. Corplink (Pvt) Limited, Wings
Arcade, 1-K, Commercial, Model Town, Lahore. Tel: 042-35839182.

A member entitled to attend and vote at the General Meeting is entitled to appoint
another member as proxy. Proxies, in order to be effective, must be received at the
Company's registered office not less than forty eight (48) hours before the time of
meeting. Members through CDC appointing proxies must attach attested copy of their
Computerized National Identity Card (CNIC) or Passport with the proxy form.

The shareholders through CDC, who wish to attend the Annual General Meeting, are
requested to please bring, original CNIC. CDC account holder will further have to
follow the guidelines as laid down in Circular No. 1 dated January 26, 2000 issued by
the Securities and Exchange Commission of Pakistan.

In case of corporate entity, certified copy of the board of directors' resolution / power
of attorney with specimen signature shall be submitted (unless it has been provided
earlier) along with proxy form of the Company.

The financial statements for the year ended June 30, 2018 shall be uploaded on the
Company's website www.yousafweavingmills.com twenty one days prior to the date of
holding of annual general meeting.

Pursuant to SECP Notification S.R.0. 787(1)/ 2014 dated September 8, 2014, members
may inform the Company to receive the Audited Financial Statements and notices
through e-mail by submitting Standard Request Form available on Company's website.



8. If the Company receives consent from the members holding at least 10% shareholding
residing in a city, to participate in the meeting through video-link at least 07 days
prior to date of the meeting, the Company will arrange facility of video-link in that
city subject to availability of such facility in that city.

9. Members are requested to promptly notify the Company of any change in their
registered address.



STATEMENT UNDER SECTION 134 OF THE COMPANIES ACT, 2017 CONCERNING THE SPECIAL
BUSINESS

1. The board of Directors in their meeting held on November 10, 2017 decided to take on
lease the production facilities of Chakwal Spinning Mills Limited. The arrangements
were taken on lease up to December 31, 2017 and was subject to be renewed
subsequently. The arrangement were reviewed in the Board Meeting held on February
28, 2018 and was agreed to continue up till March 31, 2018.

2. The management of the Company has discharged the lease agreement and relinquishes
its responsibility since April 01, 2018. These arrangements were for a specific period
and not aim to continue for a longer period. Since the arrangement gets elapsed on
March 31, 2018, however the management on the authority of a special resolution is
validating / ratifying / approving the lease arrangement from the shareholders in the
Annual General Meeting.

3. The Directors have no direct interest except to the extent of their directorship and
shareholding.

4. In this regard the Company provide the following further information

The Company takes on lease the production facilities of Chakwal Spinning Mills Limited
under the lease agreement dated November 10, 2017. These arrangements were
temporarily in nature. The scheme of lease arrangement should be seen in the spectrum
that both the companies Chakwal Spinning Mills Limited and Yousaf Weaving Mills Limited
are adjacent to each other with common wall. It was well known fact that the textile
industry was passing through difficult business conditions and mounted huge business
losses which has affected the cash flow and liquidity. These losses make the Company
liable to workers’ salaries and benefits. The labor force in the mills belongs to adjacent
villages. Having close proximity, the closure of business unit impacted the affairs of
Yousaf Weaving Mills Limited. The Yousaf Weaving Mills Limited took the initiative and
resumed the operation by taking the advantage of close proximity.

The Company accrues a sum of Rs 7.5 million as lease rental under the lease agreement
for the period November 10, 2017 to March 31, 2018. The balance amount payable as at
June 30, 2018 is amounting to Rs. 7.10 million as appearing in note no. 9.1 of financial
statements.

5. The Company in the normal course of business carried out transaction with related
parties. All these transactions were presented before the Board of Directors for their
review and consideration as recommended by the audit committee on quarterly basis.

Since the directors of the Company were interested in the related parties transactions
carried out during the financial year ended June 30, 2018 with the related parties, due



to their common directorship and shareholding in these associated undertakings,
therefore, these transactions have been placed before the members of the Company
for their approval in the General Meeting. During the year following transactions are
made with related parties as per note # 39 of financial statements:

Sale of material, goods & services:
e Chakwal Textile Mills Limited 0.252 million
e Kohinoor Spinning Mills Limited  0.986 million

Purchase of material, goods & services:
e Chakwal Spinning Mills Limited 2.725 million
e Kohinoor Spinning Mills Limited 0.359 million

The transactions with all related parties are entered on arms’ length basis.

The Directors are interested to the extent of their directorship / shareholding.
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REVIEW REPORT BY THE CHAIRMAN ON THE OVERALL PERFORMACE OF THE BOARD AND
EFFECTIVNESS OF THE ROLE PLAYED BY THE BOARD IN ACHIEVING THE COMPANY’S
OBJECTIVES

The Board of Directors (the Board) of Yousaf Weaving Mills Limited (YWML) has performed
their duties diligently in upholding the best interest of shareholders’ of the Company and has
managed the affairs of the Company in an effective and efficient manner. The Board has
exercised its powers and has performed its duties as stated in the Companies Act 2017
(previously Companies Ordinance 1984) and the listed Companies (Code of Corporate
Governance) regulations, 2017.

Weaving Division:

The Board has actively participated in strategic planning processes, enterprise risk
management system, policy development and financial structure, monitoring and
approval;

All the significant issues throughout the year were presented before the Board or its
committees to strengthen and formalize the corporate decision making process and
particularly all the related party transactions executed by the Company were
approved by the Board on the recommendation of the Audit Committee;

The Board has ensured that the adequate system of internal control is in place and its
regular assessment through self-assessment mechanism and/or internal audit
activities;

The Board has prepared and approved the director’s report and has ensured that the
director’s report is published with the quarterly and annual financial statement of the
Company and the content of the director’s report are in accordance with the
requirement of applicable laws and regulations;

The Board has ensured the hiring, evaluation and compensation of the Chief Executive
Officer and other key executives including Chief financial Officer, Company Secretary
and Head of internal Audit;

The Board has ensured that adequate information is shared among its members in a
timely manner and the Board members are kept abreast of developments between
meetings; and

The Board has exercised its power in light of power assigned to the Board in
accordance with the relevant laws and regulations applicable on the Company and the
Board has always prioritized the Compliance with all the applicable laws and
regulation in term of their conduct as directors and exercising their powers and
decision making.

Diary Division: Spinning Division:

49-Km. Multan Road, Bhai Pheru 3.5 km, Ratta Shanf Road, 7 - Km, Multan Road, Patoki
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Tehsil Kallar Kahar, Distt, Chakwal, Tel: +92 49 34420223, 34420059
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The annual evaluation of the Board's performance is assessed based on the key areas
where the Board requires clarity in order to provide high level oversight, including the
strategic process; key business drivers and performing milestones, the global economic
environment and competitive context in which the Company operates; the risks faced
by the Company's business; Board dynamics; capability and information flows. Based
on the aforementioned, it can reasonably be stated that the Board of YWML has played
a key role in ensuring that the Company objectives are not only achieved, but also
exceeded expectations through a joint effort with the management team and guidance
and oversight by the Board and its members.

%

v )le
Lahore Mst. Alia Khanum
November 05, 2018 Chairman
Weaving Division: ) Diary Division: Spinning Division:
49-Km, Multan Road, Bhai Pheru 3.5 km, Ratta Sharif Road, 7 - Kin, Multan Road, Patoki
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DIRECTORS’ REPORT TO THE SHAREHOLDERS

On behalf of the Board of Directors of Yousaf Weaving Mills Limited, we are pleased to submit
annual report of your Company together with audited financial statements and auditors'
report thereon for the year ended 30% June 2018.

Financial Performance:

The Company was able to mount its revenue by 31% from Rs 1,482 million to Rs 1,947 million.
The increase is mainly attributed to the incremental benefit of the Chakwal Spinning Mills
limited which was taken on lease during the year. The production facilities were taken on
lease under an agreement. However these facilities have been elapsed since March 31, 2018.
The Company incurred a gross loss of Rs. 55.528 million as compared to gross loss of Rs. 1.981
million for the corresponding last year. The net loss closed to Rs 165.449 million as compare
to net loss of Rs 105.990 million in the corresponding period. The loss is mainly relates to the
leased facility of Chakwal Spinning Mills Limited. The Company has to bear additional legal
expenses which increased the administrative cost, as the Habib Metropolitan bank and
National Bank of Pakistan has filed suits in the banking courts, the fate of these cases is
disclosed in Note 15 of financial statements. The Company has provided the financial cost
despite the litigation with the leading financial institution.

The management has revalued the freehold land of the Company and has accounted for the
revaluation surplus as per accounting policies.

The Company is mainly dependent on local market for both its weaving and spinning
capacities. Unstable political scenario, volatile market condition, rising energy cost,
exorbitant Pak Rupee devaluation against US $, and increase in the price of Polyester Fiber by
local players do have its impact on the performance of the Company. During this period the
management remained committed to come out of the fuss and to regain the sustainability in
its operating results. The management is continuously making efforts to improve the
operating performance of the Company and is hopeful with the incentive recently announce
by the newly elected Government the things will get a better shape in the period to come.

Financial Statements Audit

Financial statements of the Company have been audited by M/s. Aslam Malik & Co. Chartered
Accountants, the statutory external auditors of the Company. The auditors have given
qualified opinion on certain matters which are explained below:

a) The Directors of the Company have decided to ratify/validate the lease arrangement
with Chakwal Spinning Mills Limited which has since been elapsed since March 31, 2018

Weaving Division: Diary Division: Spinnd A
¥ . } 7 pinning Division:
:N-Km, Mu][zﬂn Road, Bhai Pheru 3.5 km, Ratta Sharif Road, 7 - Km, Multan Road, Patoki
Tel: 492 49 34540083-4 Tehsil Kallar Kahar, Distt. Chakwal. Tel: +92 49 34420223, 34420959
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under the authority of special resolution in the Annual General meeting to be held on
November 27, 2018.

b) Recovery suits by two banks have been filed against the Company, which have been
adequately disclosed in the note no. 15 of the financial statements. The amounts of
principal of loan (Note 7,12 & 13) and interest accrued thereon (Note 11) have been
accordingly accounted for in the financial statements. The reason for default is
continuing losses and cash-flow problems being faced by the Company for the last four
years. The management negotiates with banks for re-structuring of its financial
facilities to meet its working capital requirements. The management believes in
smooth and reliable relationship with the banks. The management has made a number
of steps to put the Company on the path of expansion and profitability, which will
reinforce its cash-flows. We believe that we shall be able to cope with these financial
problems with the banks amicably without hurting the interest of shareholders.

¢) The management shall comply the provisions of Companies Act 2017 on un claimed
dividend in due course of time.

d) The audit observation on going concern has been disclosed in Note no 1.3 of the
financial statements.

Overview /Future Outlook:

The management has enhanced its production capacities to get the benefit of economy of
scale that will benefit to diversify its products to meet the market needs. We had also worked
to reinforce our utilities by importing state of the art air compressor unit which will benefit
to improve the efficiency and reduce the product cost. High cost to do business, particularly
the fuel cost is determinant in the viability of the textile industry. The present Government is
looking vibrant to move the industry from the continued whims and have announced energy
package for the sector. If these get materialized on sustainable basis, the industry will
positively move in sheer manner for its contribution in the national economy. Moreover, the
Government should make a policy of early refund of sale tax that will give breathing space in
stretched cash flow.

Principal Activity
The principal activity of the Company is manufacturing and sale of yarn and fabric.
Principal Risks and Uncertainties

The Board of Directors is responsible to oversee the Company’s operations and to devise an
effective strategy to mitigate any potential any potential adverse impact of risks.

Wea'ving Division: _ Diary Division: Spinning Division:
49-Km, Multan !Ruad. Bhai Pheru 3.5 km, Rarta Sharif Road, 7 - Km, Multan Road, Patoki
Tel: +92 49 345400834 Tehsil Kallar Kahar, Distt. Chakwal, Tel: +92 49 34420223, 34420939
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The Company’s principal financial liabilities comprise long term finances, trade and other
payables and short term borrowings. The Company’s principal financial assets comprise
trade debts, advances, short-term deposits, other receivables, cash and bank balances that
arise directly from its operations.

The Company’s activities expose it to a variety of financial risks: market risk (including
currency risk, interest rate risk and price risk), credit risk and liquidity risk.

The Company’s overall risk management programme focuses on the unpredictability of
financial markets and seeks to minimize potential adverse effects on the financial
performance. The Company has adequately disclosed all the litigation and their expected
outcomes in the financial statements.

Corporate Social Responsibility

The Company strongly believes in the integration of Corporate Social Responsibility into its
business, and consistency endeavors to uplift communities that are influenced directly or
indirectly by our business.

Environment, Health and Safety

The Company maintains safe working conditions avoiding the risk to the health of
employees and public at large. The management has maintained safe environment in all its
operations throughout the year and its constantly upgrading their safety and Lliving
facilities.

Safety is a matter of concern for machinery as well as the employees working at plant. Fire
extinguishers and other fire safety equipments have been placed at sites as well as
registered and head office of the Company. Regular drills are performed to ensure
efficiency of fire safety equipments.

Internal Financial Controls
A system of sound internal control is established and implemented at all levels of the
Company by the Board of Directors. The system of internal control is sound in design for

ensuring achievement of Company's objectives and operational effectiveness and
efficiency, reliable financial reporting and compliance with laws, regulations and policies.

Related Parties

All related party transactions during the financial year ended June 30, 2018 were reviewed
by the Audit Committee and approved by the Board of Directors.

Weaving Division: Diary Division: — —
e’ v sion: Spinning Division:
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Compliance with the Code of Corporate Governance:

The requirements of the Code of Corporate Governance set out by the Pakistan Stock
Exchange in its Listing Regulations have been adopted by the Company and have been duly
complied with. A statement to this effect is annexed to the Report.

Corporate Governance & Financial Reporting Framework:
As required by the Code of Corporate Governance, Directors are pleased to report that:

i) The financial statements prepared by the management of the Company present fair
state of Company's operations, cash flows and changes in equity.

ii) Proper books of account of the Company have been maintained.

iii) Appropriate accounting policies have been consistently applied in the preparation of
financial statements and accounting estimates are based upon reasonable and
prudent judgment.

iv) International Financial Reporting Standards (IFRS), as applicable in Pakistan, have
been followed in the preparation of financial statements, and any departures there
from has been adequately disclosed and explained.

v) The system of internal control is sound in design and has been effectively
implemented and monitored.

vi) Key operating and financial data for the last six years is annexed.

vii) There has been no departure from the best practices of corporate Governance, as
detailed in the listing regulations.

viii)  We have been prepared and circulated a statement of ethics and business strategy
among directors and employees.

ix) The Company has neither declared dividend nor issued bonus shares because of loss
sustained by the Company for the year ended 30th June 2018.

X) Outstanding taxes and levis are given in the notes to the financial statements.

Weaving Division: Diary Division: T .k
: Frs _ Y Si0mn; Spinning Division:
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The share holding pattern as at June 30, 2018 for ordinary shares is annexed.
Appointment of Auditors
M/s. Aslam Malik & Co. Chartered Accountants, Lahore are due to retire and being eligible,

offer themselves for re-appointment as Auditors for the financial year 2018-2019. The
Audit Committee has recommended for re-appointment of present auditors.

Composition of Board
1. The total number of directors are 08 as per the following:

a. Male : 06
b. Female :02

2. The composition of the board is as follows:

a. Executive Directors ¢ 01

b. Other Non-Executive Directors : 06

c. Independent Directors . 01

Name of Directors Date of New Appointments

i) Mr. Khawaja Mohammad Nadeem (Executive Director)
ii) Mst. Alia Khanum (Chairman) 23/08/2017
iii) Mst. Nargis Sultana 01/08/2017
iv) Mr. Khawaja Shahzad Younus 01/08/2017
V) Mr. Khalid Mahmood 05/01/2018
vi)  Mr. Waseem Baig 13/03/2018
vii)  Mr. Abdul Hye Khan Ghouri 13/03/2018

viii)  Mr. Mohammad Tariq Sufi (Independent Director)

The Executive Director is exempt from Director’s Training Program, whereas new directors
appointed during the current financial year will duly comply with the requirement of Code of
Corporate Governess with respect of Directors’ Training Program as per time period allowed
by the Code.

Committees of the Board

The Board has made following sub-committees:

Weayving Division; Dhary Division:
49-Km, Multan Road, Bhai Pheru 3.5 km, Ratta Sharif Road,
Tel: 492 40 345400834 Tehsil Kallar Kahar, Disti. Chakwal.
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Audit Committee Meetings:
i.  Mr. Mohammad Tariq Sufi Chairman
il.  Mr. Abdul Hye Khan Ghouri Member
iii.  Mr. Khawaja Shahzad Younus Member

HR and Remuneration Committee Meetings:

i.  Mr. Mohammad Tariq Sufi Chairman
ii.  Mr. Waseem Baig Member
iii.  Mr. Khalid Mahmood Member

Significant Features of Directors’ Remuneration

The Board of Directors has approved a formal policy for remuneration of executive directors
depending upon their responsibility in affairs of the Company. The remuneration is
commensurate with their level of responsibility and expertise needed to govern the Company
successfully and to encourage value addition from them.

Acknowledge

Continued diligence and devotion of the staff and workers of the Company and good human
relations at all levels deserve acknowledgment. The Directors also wish to place on record
their thanks to all stakeholders for their continued support to the Company.

On behalf of the Board

“ i
v ol
November 05, 2018 Khawajal| A mad Nadeem Mst. Alia Khanum
Lahore Chief IExecutive Officer Chairman
Weaving Division: Diary Division: inni ivision:
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Statement of Compliance with the Listed Companies

(Code of Corporate Governance) Regulations, 2017

Name of Company : Yousaf Weaving Mills Limited
Year ending : June 30, 2018

Yousaf Weaving Mills Limited (the “Company”) has complied with the requirement of the
Regulations in the following manner:

. The total number of directors are 08 as per the following:

a. Male : 06
b. Female :02

2. The composition of the board is as follows:

a. Executive Directors =

b. Other Non-Executive Directors . 06

¢. Independent Directors ¢ 01

Name Category

Mr. Khawaja Mohammad Nadeem Executive Director
Mst. Alia Khanum Non-Executive Director
Mst. Nargis Sultana Non-Executive Director
Mr. Khawaja Shahzad Younus Non-Executive Director
Mr. Khalid Mahmood Non-Executive Director
Mr. Waseem Baig Non-Executive Director
Mr. Abdul Hye Khan Ghouri Non-Executive Director
Mr. Mohammad Tariq Sufi Independent Director

. The directors have confirmed that none of them is serving as a director on more than five
listed companies, including this Company (excluding the listed subsidiaries of listed holding
companies where applicable).

. The Company has prepared a “Code of Conduct” and has ensured that appropriate steps have
been taken to disseminate it throughout the Company along with its supporting policies and
procedures,

. The board has developed a vision / mission statement, overall corporate strategy and
significant policies of the Company. A complete record of particulars of significant policies
along with the dates on which they were approved or amended has been maintained.

. All the powers of the board have been duly exercised and decisions on relevant matters have
been taken by the board/shareholders as empowered by the relevant provisions of the Act
and these regulations.

Page1of 3



7. The meetings of the board were presided over by the Chairman and, in her absence, by a
director elected by the board for this purpose. The board complied with requirements of the

Act and the Regulations with respect to frequency, recording and circulating minutes of the
meeting of board.

8. The board of directors has a formal policy and transparent procedures for remuneration of
directors in accordance with the Act and these Regulations.

9. The Executive Director is exempt from Director’s Training Program, whereas new directors
appointed during the current financial year will duly comply with the requirement of Code of
Corporate Governess with respect of Directors’ Training Program.

10. No appointment of Chief Financial Officer, Company Secretary and Head of Internal Audit has
been made during the year.

11. CFO and CEO duly endorsed the financial statements before approval of the board.
12. The Board has formed committees comprising members given below:

I.  Audit Committee:

i.  Mr. Mohammad Tarig Sufi - Chairman
ii.  Mr. Abdul Hye Khan Ghouri
iii.  Mr. Khawaja Shahzad Younus

1. HR and Remuneration Committee:

i.  Mr. Mohammad Tariq Sufi - Chairman
ii.  Mr. Waseem Baig
iii.  Mr. Khalid Mahmood

13. The terms of reference of the aforesaid committees have been formed, documented and
advised to the committee for compliance.

14. The frequency of meetings of the aforesaid committees were as per following:
a) Audit Committee: Four Quarterly meetings during the financial year ended June 30, 2018.
b) HR & Remuneration Committee: One meeting during the financial year ended June 30,
2018.
15. The board has set up an effective internal audit function, which is considered suitably

qualified and experienced for the purpose and are conversant with the policies and
procedures of the Company.
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16. The statutory auditors of the Company have confirmed that they have been given a
satisfactory rating under the quality control review program of the ICAP, that they or any of
the partners of the firm, their spouses and minor children do not hold shares of the Company
and that the firm and all its partners are in compliance with International Federation of
Accountants (IFAC) guidelines on code of ethics as adopted by the ICAP.

17. The statutory auditors or the persons associated with them have not been appointed to
provide other services except in accordance with the Act, these regulations or any other
requirement and the auditors have confirmed that they have observed IFAC guidelines in this
regard.,

18. The company secretary and chief financial officer are the same person however the company
will appoint different persons for these positions.

19. We confirm that all other requirements of the Regulations have been complied with.

For Yousaf Weaving Mills Limited

Cole
Mst. Alia Khanum
Chairman

Lahore: November 05, 2018
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INDEPENDENT AUDITOR’S REVIEW REPORT
To the members of Yousaf Weaving Mills Limited

Review Report on the Statement of Compliance contained in Listed Companies (Code of Corporate
Governance) Regulations, 2017

We have reviewed the enclosed Statement of Compliance with the Listed Companies (Code of Corporate
Governance) Regulations, 2017 (the Regulations) prepared by the Board of Direetors of Yousaf Weaving Mills
Limited for the year ended 30 June 2018 in accordance with the requirements of regulation 40 of the Regulations

The responsibility for compliance with the Regulations is that of the Board of Directors of the Company. Our
responsibility is to review whether the Statement of Compliance reflects the status of the Company's compliance
with the provisions of the Regulations and report if it does not and to highlight any non-compliance with the
requirements of the Regulations. A review is limited primarily to inquiries of the Company's personnel and review
of various documents prepared by the Company to comply with the Regulations,

As part of our audit of the financial statements we are required to obtain an understanding of the accounting and
internal control systems sufficient to plan the audit and develop an effective audit approach. We are not required to
consider whether the Board of Directors' statement on internal control covers all risks and controls or to form an
opinion on the ¢ffectiveness of such internal controls, the Company's corporate governance procedures and risks.

The Regulations require the Company to place before the Audit Committee, and upon recommendation of the Audit
Committee, place before the Board of Directors for their review and approval, its related party transactions and also
ensure compliance with the requirements of section 208 of the Companies Act, 2017. We are only required and
have ensured compliance of this requirement to the extent of the approval of the related party transactions by the
Board of Directors upon recommendation of the Audit Committee. We have not carried procedures to access and
determine the Company's process for identification of related parties and that whether the related party transactions
were undertaken at arm's length price or not.

Based on our review, nothing has come 1o our attention which causes us to believe that the Statement of
Compliance does not uppropriately reflect the Company's compliance, in all material respects, with the
requirements contained in the Regulations as applicable to the Company for the year ended 30 June 2018.

Further, we highlight below instance of noncompliance with the requirements of the Regulations as reflected in the
paragraph reference where it is stated in the statement of compliance:

Paragraph Reference Description
18 Company secretary and chief financial officer are the
same person
P
473 3 i /H.M W
Iw;ﬁ t,u.m&ftd ‘
Place: Lahore Lo sttt} (Aslam Malik & Co.)
Date: November 05, 2018 3 s ),/ Chartered Accountants
AR :
wnkl Mohammad Aslam Malik
Qther Offices at:

Islamabad: House # 726, Street 34, Margalla Town, off Murree Road, Islamabad.
Phone : +92-51-2374282-3 Fax: +92-51-2374281

Karachi: 1001-1003 10th Floor, Chapal Plaza, Hasrat Mohani Road, Off 1.1 Chundrigar Road, Karachi
Tel: +92-21-32425911-2, Fax: 192-21-32432134
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INDEPENDENT AUDITOR’S REPORT TO MEMBERS OF YOUSAF
WEAVING MILLS LIMITED

Report on the Audit of the Financial Statements
Qualified Opinion

We have audited the annexed financial statements of Yousaf Weaving Mills
Limited (the Company), which comprise the statement of financial position as at
June 30, 2018, and the statement of profit or loss account and the statement other
comprehensive income, the statement of changes in equity, the statement of cash
flows for the year then ended, and notes to the financial statements, including a
summary of significant accounting policies.

In our opinion, except for the effects of the matter described in paragraph (a) to (c)
in the Basis for Qualified Opinion section of our report, the accompanying financial
statements present fairly, in all material respects, (or give a true and fair view of) the
financial position of the company as at June 30, 2018 and of its financial
performance and its cash flows for the year then ended in accordance with
International Financial Rep orting Standards (IFRSs).

Basis for Qualified Opinion

a) The Company has acquired on lease the complete production facility with all
land, buildings and machinery & equipment, parts and accessories of Chakwal
Spinning Mills Limited under the lease agreement. We noted that
requirements of the Companies Act, 2017 have not been complied with for
this transaction.

b) Banking companies filed suit against the Company for recovery of
outstanding balances of Long Term Loans amounting to Rs 96,84 million and
Short term Loans amounting to Rs 371.15 million, we were unable to verify
the outstanding balances as at June 30, 2018 because we had not received the
reply of direct confirmations from the banking companies and Bank facility letters
provided to us were also expired. There are no other satisfactory audit procedures
that we could adopt to verify the balances. In the absence of any documentary
evidence and alternate audit procedures, we are unable to obtain sufficient
appropriate audit evidence to ascertain the existence, accuracy and obligation
of the above mentioned balances.

¢) Unclaimed dividend of Rs. 3,247,016 (overdue) of previous years has not
been deposited into government treasury nor has any notification has issued to
Shareholders.

Istamabad:  [House # 726, Street 34, Margalla Town, off Murree Road, Islamabad.
Phone : +92-51-2374282-3 Fax: +92-51-2374281

1001-1003 10th Floor, Chapal Plaza, Hasrat Mohani Road, Off 1.1 Chundrigar Road, Karachi

Karachi: :
Tel: +92-21-32425911-2, Fax: +92-21-32432134



We conducted our audit in accordance with International Standards on Auditing
(ISAs) as applicable in Pakistan. Our responsibilities under those standards are
further described in the Auditor’s Responsibilities Jor the Audit of the Financial
Statements section of our report. We are independent of the Company in accordance
with the International Ethics Standards Board for Accountants’ Code of Ethics for
Professional Accountants as adopted by the Institute of Chartered Accountants of
Pakistan (the Code) and we have fulfilled our other ethical responsibilities in
accordance with the Code. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our qualified opinion.

Material Uncertainty relating to Going Concern

Without qualifying our opinion, we draw attention to Note 1.3 in the financial
statements which indicates that the company incurred net loss of Rs. 164.980 million
for the year (2017: Rs. 122.545 million), its equity is negative by Rs.197.704 million
for the year (2017: Rs, 234.022 million), its accumulated loss amounting to Rs. 1,301
million (2017: 1,134 million) and its current liabilities exceeds its current assets by
Rs. 896.206 (2017: Rs 716.056 million). These conditions along with other matters
as set forth in Note 1.3 indicate the existence of a material uncertainty that may
cause significant doubt about the Company’s ability to continue as a going concern,

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the financial statements of the current period. These
matters were addressed in the context of our audit of the financial statements as a
whole, and in forming our opinion thereon, and we do not provide a separate opinion
on these matters. In addition to the matter described in the Basis for Qualified
Opinion and material uncertainty relating to going concern section, we have
determined the matters described below to the key audit matters to be communicated
in our report,



Following are the key audit matters:

The Company is subject to material
litigations involving courts pertaining
tobanks,which requires management to
make assessment and judgements with
respect to likelihood and impact of such
litigations.

Management have engaged independent
legal counsel on these matters.

The accounting for, and disclosure of,
contingencies is complex and is a matter

S. Key Audit Matters How the matter was addressed in
No. our audit
1 Preparation of financial | Our audit procedures included, but
statements under Companies Act, | were not limited to:
2017
The Companies Act, 2017 (the Act) | We accessed the procedures applied
became applicable for the first time | by the management for
for the preparation of the | identification of the changes
Company’s annual financial | required in the financial statements
statements for the year ended June | due to the application of the act;
30,2018
We considered the adequacy and
The Act forms an integral part of the | appropriateness of the additional
statutory financial reporting | disclosures and changes to the
framework as applicable to the | previous disclosures based on the
company and amongst others, | new requirements; and
prescribes the nature and content of
disclosures in relation to wvarious | Verified on test basis the supporting
elements of the financial statements. | evidence  for the  additional
disclosure and ensured
In case of the company, specific | appropriateness of the disclosures
additional disclosures and changes | made.
to the existing disclosures have been
included in the financial statements,
The above changes and
enhancements in the financial
statements are considered important
and a key audit matter because of
volume and significance of the
changes in the financial statements
resulting from the transition to the
new reporting requirements under
the Act.
2 Contingencies Our audit procedures included, but

were not limited to:

Discussing legal cases with the legal
department  to  understand  the
management’s  view point and
obtaining and reviewing the litigation
documents in order to assess thefacts
and circumstances;

Obtaining independent opinion of legal
advisors dealing with such cases in the
form of confirmations;




of most significance in our audit
because of the judgements required to
determine thelevel of certainty on these
matters.

The details of contingencies along with
management’s assessment and the
related provisions are disclosed in note
135 to the financial statements.

We also evaluated the legal cases in
line

with the requirements of 1AS 37:
Provisions, contingent liabilities and
contingent assets; and

The disclosures of legal exposures and
provisions ~ were  assessed  for

completeness and accuracy.

Information Other Than the Financial Statements and Auditor’s Report Thereon
Management is responsible for the other information. The other information comprises the
information included in the annual report for the year ended June 30, 2018.

Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained in the audit, or
otherwise appears to be materially misstated. If based on the work we have performed, on
other information obtained prior to the date of this auditor’s report, we conclude that there is
a material misstatement of this other information, we are required to report that fact. We have
nothing to report in this regard.

Responsibilities of Management and Board of Directors for the Financial Statements
Management is responsible for the preparation and fair presentation of the financial
statements in accordance with the accounting and reporting standards as applicable
in Pakistan and the requirements of Companies Act, 2017(XIX of 2017) and for such
internal control as management determines is necessary to enable the preparation of
financial statements that are free from material misstatement, whether due to fraud or
€ITar,

In preparing the financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Company or to cease operations, or has
no realistic alternative but to do so.

Board of directors are responsible for overseeing the Company’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and fo issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with ISAs as applicable in
Pakistan will always detect a material misstatement when it exists. Misstatements can arise
from fraud or error and are considered material if, individually or in the aggregate, they could



reasonably be expected to influence the economic decisions of users taken on the basis of
these financial statements.

As part of an audit in accordance with ISAs as applicable in Pakistan, we exercise
professional judgment and maintain professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

¢ Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Company’s internal control.

¢ Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

¢ Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the
Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to drawattention in our auditor’s report to the
related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or conditions may cause the
Company to cease to continue as a going concern.

» Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

We communicate with the board of directors regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

We also provide the board of directors with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships
and other matters that may reasonably be thought to bear on our independence, and where
applicable, related safeguards.

From the matters communicated with the board of directors, we determine those matters that
were of most significance in the audit of the financial statements of the current period and are
therefore the key audit matters. We describe these matters in our auditor’s report unless law
or regulation precludes public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be communicated in our report because
the adverse consequences of doing so would reasonably be expected to outweigh the public
interest benefits of such communication.



Aslam Malik & Co. Continuation Sheet
| Report on Other Legal and Regulatory Requirements

Based on our audit, we further report that in our opinion:

a) proper books of account have been kept by the Company as required by the
Companies Act, 2017 (XIX of 2017);

b) the statement of financial position, the statement of profit or loss, the statement of
comprehensive income, the statement of changes in equity and the statement of cash
flows together with the notes thereon have been drawn up in conformity with the
Companies Act, 2017 (XIX of 2017) and are in agreement with the books of account

and returns;

¢) investments made, expenditure incurred and guarantees extended during the year were
for the purpose of the Company's business; and

d) No zakat is deductible at source under the Zakat and Ushr Ordinance, 1980 (XVIII of
1980).

The engagement partner on the audit resulting in this independent auditors' report is
Mohammad Aslam Malik.

- —

Place : Lahore (Aslam Malik & Co.)
Date : November05, 2018 Chartered Accountants



YOUSAF WEAVING MILLS LIMITED
STATEMENT OF FINANCIAL POSITION

AS AT JUNE 30, 2018

Page 1 of 37

2018 2017
Note Rupees Rupees
CAPITAL AND LIABILITIES
Share Capitai and Reserves
Authorized share capital
90,000,000 {2017: 90,000,000} ordinary shares of Rs. 10 each 400,000,000 900,000,000
Issued, subscribed and paid up share capital 5 900,000,000 400,000,000
Long term directors loan convertible into ordinary shares - 500,000,000
Accumulated loss {1,301,536,986) {1,134,022,418)
Surplus on revaluation of property, plant and equipment 6 203,833,327 -
(197,703,659) {234,022,41B)
Non Current Liabilities
Lang term loan 7 66,101,771 80,523,976
Liabilities against assets subject to finance lease 8 592,961 1,754,014
Deferred liability 9 35,008,636 60,311,359
101,703,363 142,589,349
Current Liabilities
Trade and other payables 10 331,415,443 277,145,129
Unclaimed dividend 3,247,016 3,247,016
Accruved mark up 11 125,929,168 83,551,360
Short term borrowings 12 547,053,850 518,014,235
Current portion of non current liabilities 13 31,904,603 30,976,420
Provision for taxation 14 39,248,122 14,872,704
1,078,798,202 927,806,864
Contingencies and Commitments 15 -
982,797,911 836,373,795
ASSETS
Non Current Assets
Property, plant and equipment
Intangible assets 16 783,754,312 610,708,817
Long term Loans 17 363,602 454,503
Long term deposits 18 8,473,763 9,415,673
19 7,613,824 4,044,074
800,205,501 624,623,067
Current Assets
Stores and spares 20 21,792,372 23,501,989
Stock in trade 21 31,131,849 77,655,925
Trade debts 22 23,817,291 14,011,729
Loans and advances 23 41,135,949 22,348,827
Trade deposits, short term prepayments 24 3,240,131 3,851,176
Cther receivables 25 9,167,971 12,930,251
Tax refunds due from government 26 49,845,358 55,925,016
Cash and bank balances 27 2,461,509 1,525,815
182,592,410 211,750,728
582,797,911 _ 836,373,795

The annext?d n tejfrom 1 to 46 form an fntegral part of these financial statements.
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YOUSAF WEAVING MILLS LIMITED
STATEMENT OF PROFIT OR LOSS
'FOR THE YEAR ENDED JUNE 30, 2018

Page Z of 37

2018 2017
Note Rupees Rupees

Sates - net 28 1,947.146,969 1,482,551,015
Cost of sales 29 (2,002,675,200) (1,484,469,397)
Gross loss (55,528,231) (1,918,382)
Distribution cost 30 {10,992,572) (9,116,810)
Administrative expenses 31 (48,595,035) (45,028,605)

(59,587,607 (54,145,415}
Operating loss {115,115,838) {56,063,797)
Other operating charges 32 {2,185,776) (508,610)
Finance cost 33 (48,147,695) {50,910,817)
Other operating income 34 - 1,493,164
Loss before Taxation (165,449, 309) (105,990,060}
Taxation 35 468,523 {16,555,041)
Loss for the Year (164,930,786) (122,545,101)
Loss per Share - Basic 36 (2.20) (3.06)
Loss per Share - Diluted (2.20) {1.36)

The annexed notes from 1 to 46 form an integral part of these financial statements.
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YOUSAF WEAVING MILLS LIMITED

STATEMENT OF OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED JUNE 30, 2018

2018 2017
Rupees Rupees
Less for the Year : {164,980,786) {122,545,101)
Other comprehensive income for the year
Items that will be reclassified subsequently to profit or loss
ftems that will not be reclassified subsequently to profit or loss
- Experience adjustment on remeasurement of staff retirement (3,568,707) 1,887,086
- Related tax impact 1,034,925 (566,126)
Revaluation surplus on property, plant and equipment 203,833,327
201,299,545 1,320,960
Total Comprehensive Income for the Year 36,318,759 {121,224 ,141)

The annexed notes 1 to 46 form an integral part of these financial statements,
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YOUSAF WEAVING MILLS LIMITED
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED JUNE 30, 2018

Page 4 of 37

2018 2017
Note Rupees Rupees

CASH GENERATED FROM / (USED IN) OPERATIONS 37 22,915,837 (86,639,184)
Finance cost paid {5,76%,886) (11,496,613}
Gratuity paid {11,072,321) (17,435,999)
income tax paid (8,461,145) (3,472,22%)
Net cash used in operating activities {2,387,515) (119,044,021)
CASH FLOWS FROM INVESTING ACTIVITIES

Property, plant and equipment purchased {16,406,640) (15,203,446)
Proceeds from disposal of property, plant and equipment 3,780,125 5,409,030
Proceeds from sale of stores and raw material 2,834,966 2,020,858
Long term loans to employees 1,969,067 3,848,843
Long term deposits {3,238,85))

Net cash used in investing activities

CASH FLOWS FROM FINANCING ACTIVITIES

Long term lean (repaid) / obtained

Repayment of liabilities against assets subject {o finance lease
Shart term barrowings - net

Net cash generated from financing activities

Net increase / (decrease) in Cash and Cash Equivalents

Cash and cash equivalents at the beginning of the year

Cash and Cash Equivalents at the End of the Year

The annexed notes 1 to 46 form an integral part of these financial statements.
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(11,061,332)

(3,924,715)

(11,604,709) 43,167,288
{3,050,366) (1,994,664)
29,039,616 79,399,123
14,384,541 120,571,747

935,693 (2,396,989)
1,525,816 3,922,805
2,461,509 1,525,816
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YOUSAF WEAVING MILLS LIMITED

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED JUNE 30, 2018

Page 5 of 37

Issued,

! /

/

CHIEF EKECUIT

OFFICER

Particulars Subscr.ibed Accumulated cg?;i:ﬂze Revaluation Total
and Paid up Loss Loan Surplus
Share Capital
Rupees Rupees Rupees Rupees Rupees

Balance as at June 30, 2016 400,000,000  (1,012,798,277) 500,000,000 - {112,798,277)
Net loss for the year (122,545,101} {122,545,101)
Other comprehensive income 1,320,960 - 1,320,960
Balance as at June 30, 2017 400,000,000  (1,134,022,418) 500,000,000 {234,022,418)
Shares issued during the year 500,000,000 {200,000,000)
Met {oss for the year (164,980,786) - {164,980,7806)
Other comprehensive income (2,533,782) 203,833,327 201,299,545
Balance as at June 30, 2018 800,000,000  (1,301,536,986) 203,833,327 {157,703,659)

¢ ‘9;,3 Le

DIRECTOR

The annexed notes 1 to 46 form an integral part of these financial statements,
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YOUSAF WEAVING MILLS LIMITED

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2018

The Company and its Operations

1.1

1.2

1.3

1.4

The Company was incorporated on January 17, 1988 as a public limited company in Pakistan under the Companies
Ordinance, 1984 and is quated on Pakistan Stock Exchanges. The Company is engaged in the business of textile
weaving, spinning and sale of processed fabric & home textile.

Corporate office of the Company is located at 7/1, E-3, Main Boulevard Gulberg Ill, Lahore. While the production
plants of the Company are located at 49-Km, Multan Road, Bhai Phero and 7-Km, Multan Road, Pattoki.

During the year Company has incurred loss after tax of Rs. 164.981 million (2017: Rs. 122.545 million) and at year
end, its accumulated losses stood at Rs. 1,301.537 million (2017: 1,134.022 million). Its current liabilities exceed its
current assets by Rs. 896.206 million {2017: Rs. 716.056 million}. The Company in arder to carry on its business and
to meet its current obligation requires generating sufficient cash flows. Accordingly there is a material uncertainly
relating to the Company's operation that may cast sufficient doubt on the discharge of its liabilities in the normal
course of husiness. Continuation of the Company as a going concern i5 dependent on improved cash flows. For this
purpose the management of the Company has drawn up plans which include:-

The Company has enhanced its production capacities to set the benefit of economy of scale that will benefit to
diversify its products to meet the market needs. We had also worked to reinforce our utilities by importing state of
the art air compressor unit which will benefit ta improve the efficiency and reduce the production cost,

Il

The management continucusly working to enhance its production capacity in both weaving and spinning units.
During the year the Company has added 40 looms and 1,008 spindles and have to plan add 30 looms and 2,400
spindles.

The Company is expecting that the current Government will give incentive to textile industry in terms of reducticn
in energy prices. Recently the Government has announced energy package for the industry which would cause a
positive impact en the Company's operations.

The Company is planning to revive its export business which will improve profitability and liquidity.

The Company is negotiating with its bankers for re-structuring of its financial facilities to meet its working capital
requirements. .

The Company is also focusing on reduction of production costs by following measures:

i) Exploring new local markets / customers.

1) Avail discount on early payments as allowed by the supplier if i is marginally feasible.
iii} Adopt just in time policy for procuring raw material and store items,

iv) Provide employee training to make them more efficient and diversified.

v) Eliminate low margin products.

vi) Employee effective cost contral measures to minimize the product cost.

In view of the above, these financial statements have been prepared on going concern assumption.

The operations of Chakwal Spinning Mills Limited has closed since March 2017. The management of Yousaf Weaving
Mills Limited resume production facilities under the lease arrangement, On resumption of production the
management faced multiple challenges and teething preblems which affected the operating results. Higher prices of
raw cotton & energy, lower prices offered by yarn market, undesired efficiency and yield caused loss amounting to
Rs. 72,176,804,
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Notes to and Formning Part of the Financial Statements

Note 2

Significant Transactions and Events Affecting the Company’s Financial Position and Performance

Note 3

Summary of significant events and transactions in the current reperting period:
2018

Impact in Rupees

Purchase of property, plant and equipment 16,406,640
Net loss due to Chakwai Spinning Mills Limited acquired on lease 72,176,804
Lease expense of Chakwal Spinning Mills Limited 7,500,000
Accrued markup increased during the year 42,377,808
Increase in revenue as compared to last year 464,595,954
Revaluation surplus on freehold land 203,833,327

Basis of Preparation

3.1

3.2

3.3

3.4

Statement of compliance

These financial statements have been prepared in accordance with the accounting and reporting standards as
applicable in Pakistan. The accounting and reporting standards applicable in Pakistan comprise:

- International Financial Reporting Standard (IFRS} issued by the International Accounting Standards Board (lASB) as
notified under the Companies Act, 2017; and

- Provisions of and directives issued under the Companies Act, 2017,

Where provisions of and directives issued under the Companies Act, 2017 differ from the IFRS, the provisions of and
directives issued under the Companies Act, 2017 have been followed.

Basls of measurement

These financial statements have been prepared under the historical cost conventien except for the Company's
liability under defined benefit plan (gratuity) that is determined based on the present value of defined benefit
obligation less fair value of plan assets and less unrecognised actuarial losses.

Functional and presentation currency

These financial statements are prepared and presented in Pak Rupees which is the Company's functional and
presentation currency. All the figures have been rounded off to the nearest Rupee, unless otherwise stated.

Use of estimates and judgments

The preparation of financial statements in conformity with approved accounting standards, as applicable in
Pakistan, requires the use of certain critical accounting estimates. i atso requires management to exercise its
judgment in the process of applying the Company’s accounting policies, Estimates and judgments are continually
evaluated and are based on the historical experience, including expectations of future events that are believed to
be reasonable under the circumstances. These estimates and underlying assumptions are reviewed on an ongoing
basis. Revisions to accounting estimates are recognized in the peried in which the estimate is revised if the revision
affects only that period or in the period of the revision and future periods if the revision affects both current and
future periods.

These estimates and related assumptions are reviewed on an on-going basis. Significant management estimates in
these financial statements relate to the useful life and residual values of property, plant and equipment; provisions
for doubtful receivables; provisions for defined benefit plans; slow moving and obsolete inventory; recovery, trade
debis and taxation.

The basis and associated assumptions underlying the accounting estimates used in the preparation of annual
financial statement of Yousaf Weaving Mills Limited for the year ended June 30, 2018 have been consistent with
previous year unless otherwise stated.
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Notes to and Forming Part of the Financial Statements

Note 3 - Basis of Preparation ... Contd.
3.5 Changes in Accounting Standards, Interpretations and Pronouncements

3.5.1 Standards, interpretations and amendments to approved accounting standards which became effective during
the year
The Company has adopted the following accounting standard and the amendments which became effective for the
current year:
IAS 7 - Statement of Cash Flows - Disclosure Initiative - (Amendment)
1A512 - Income Taxes — Recogniticn of Deferred Tax Assets for Unrealized losses (Amendments)
Improvements to Accounting Standards [ssued by the JASB in December 2014
IFR5 12 - Disclosure of Interests in Other Entities - Clarification of the scope of the disclosure requirements in

IFRS 12
3.5.2 Standards, interpretation and amendments to approved accounting standards that are not yet effective

The following standards, amendments and interpretations with respect to the approved accounting standards as
applicable in Pakistan and relevant to the Company, would be effective from the dates mentioned below against the
respective standard or interpretation:

Effective Date
{Period beginning on or after)

-IFRIC 22 "Foreign Currency Transactions and Advance Consideration’ January 01, 2018

-IFRS 9 Financial Instruments: Classification and Measurement’ July 01, 2018

-lAS 16 - Property, Flant and Equipment [Amendments] July 01, 2018

-IFRS 16 Lease’ January 01, 2019

-Amendments to 1A5 12 ‘Income Taxes’ (Unrealized losses on debt January 01, 2019
"instruments}

-Amendments to 1AS 23 ‘Borrowing Costs' January 01, 2019

The Company expects that such improvements to the standards will not have any material impact on the Company's
financial statements in the period of initial application; except for IFRS 9, IFRS 15 and IFRS 16, The management is
inn the process of determining the effect of application of IFRS 9, IFRS 15 and IFRS 16.

in addition to the above standards and amendments, improvements to various accounting standards have also been
issued by the IASB. Such improvements are generally effective for accounting periods beginning on or after 01
January 2019.

Further, following new standards have been issued by IASB which are yet to be nctified by the SECP for the purpose
of applicability in Pakistan.

Effective Date
(Period beginning on or after)

“IFRS 14 ‘Regulatory Deferral Accounts’ January 1, 2014
-IFRS 17 Insurance Contracts ' January 1, 2021

The Company expects that such improvements to the standards will not have any material impact on the Company's
financial statements.
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Note 4

Significant Accounting Policies

4.1

4.2

4,3

4.4

4.5

Employee retirement benefits

The Company operates an unfunded gratuity scheme (defined benefit plan) for all its permanent emplovees who
have completed minimum qualifying period of service as defined under the respective scheme, Provisions are made
annually to cover the obligation under the schemes on the basis of actuarial valuation and are charged to profit and
loss account for the year, The assumptions are determined by independent actuary.

The amount recognized in the statement of financial position represents the present value of defined benefit
obligations using the projected unit credit actuarial valuation method. Actuarial gains/ losses arising from the
actuarial valuation are recognized immediately and are presented in other comprehensive income. The latest
actuarial valuation was carried as at June 30, 2018.

Compensated absences

The Company provides for compensated absences of its employees on un-availed balance of leaves in the period in
which the leaves are earned,

Provisions

A provision is recognized in the statement of financial position when the Company has a legal or constructive
obligation as a result of a past event and it is probable that an outflow of economic benefits will be required to
settle the obligation and a reliable estimate of the amount can be made. Provisions are reviewed at each reporting
date and adjusted to reflect the current best estimate,

Trade and other payables

Liabilities for trade and other payables are carried at their fair value of the consideration to be paid in the future
for goods and services received whether billed to the Company or not.

Taxation

Income tax on the profit or loss for the year comprises current and deferred tax. Income tax expense is recognized
in the profit and loss account except to the extent that relates to items recognized directly in equity, in which case
it is recognized in equity,

Current

Charge for the current taxation for the year is based on taxable income at the current rates of taxation after taking
into account tax rebates and credits available, if any.

Deferred

Deferred tax is accounted for using the statement of financial pesition liability method in respect of all temporary
differences arising from differences between the carrying amount of assets and liabilities in the financial statements
and the corresponding tax bases used in the computation of the taxable profit. Deferred tax liabilities are generally
recognized for all taxable temporary differences and deferred tax assets are recognized to the extent that it is
probable that taxable profits are available against which the deductible temporary differences, unused tax losses
and tax credits can be utilized.

Carrying armount of all deferred tax assets is reviewed at each statement of financial position date and adjusted to
the appropriate extent, if it is no longer probable that sufficient taxable profits would be available to allow all or
part of deferred tax assets to be utilized. Tax rates enacted at the statement of financial position date are used to
determine deferred income tax.
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Note 4 - Significant Accounting Policies ... Contd.

4.6

4.7

4.8

4.9

Property, plant and equipment
Owned

Property, plant and equipment except freehold land is stated at cost less accumulated depreciation and identified
impairment losses. Freehold land is stated at revalued amount, Cost of property, plant and equipment consists of
historical cost, borrowing cost pertaining to the construciion and erection pericd and directly attributable cost of
bringing the assets into working condition.

Depreciation is charged to income on reducing balance method at the rates specified in Note 1é. Full month's
depreciation is charged on additions during the month, whereas no depreciation is charged on the assets disposed
off during the month. Where an impairment loss is recognized, the depreciation charge is adjusted in the future
periods to allocate the asset’s revised carrying amount over its estimated useful life.

Maintenance and normal repairs are charged to income as and when incurred. Major renewals and replacements are
capitalized. Gains or losses on disposal of property, plant and equipment are included in the current year income.,

Leased

The Company accounts for assets acquired under finance {ease by recording assets and related liabilities. Principal
values are determined on the basis of discounted values of total minimum lease payments to be paid by the
Company. Finance costs are allocated to the accounting peried in a manner so as to provide a constant periodic rate
of charge on outstanding labilities. Depreciation is charged on the same basis as owned assets at the rates specified
in Note 16 to write off the cost of assets over their estimated useful life.

Capital work-in-progress is stated at cost less any identified impairment loss.

Intangible asset

An intangible asset is recognized as an asset if it is probable that future economic benefits attributable to the asset
will flow to the entity and the cost of such asset can be measured reliably. Cost of intangible assets i.e. ERP and
other software include purchase cost and directly attributable expenses incidental to bring the software for its
intended use.

Cost that are directly associated with identifiable software and have probable economic benefits beyond one year,
are recognized as an intangible assets. However, costs associated with the maintenance of software are recognized

as an expense.
Intangibles are measured initially at cost and subsequently stated at cost less accumulated amortization and
identified impairment losses, if any. Amortization is charged to income using reducing balance as specified in Note

17. The amortization period and the amortization method for an intangible asset are reviewed, at each financial
year end, and adjusted if impact on amortization is significant.

Stores and spares

These are valued at lower of moving average cost and net realizable value whilst items considered obsolete are
carried at nil value. Cost of items in transit comprises invoice value plus incidental charges paid thereon.

Stock in trade

These have been valued at the lower of cost and net realizable value. Cost has bean determined as follows:

Raw and packing materials - Moving average cost

Materials in transit - Cost and incidental charges paid thereon
Work in process - Average manufacturing cost

Finished goods - Average manufacturing cost

Waste - Net realizable value
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Notes to and Forming Part of the Financial Statements

Note 4 - Significant Accounting Policies ... Contd.

4.10

4,11

4,12

4.13

4.14

4,15

4.16

Manufacturing cost in relation fo work in process and finished goods comprises cost of material, labour and
appropriate manufacturing overheads. Net reatizable value signifies the estimated selling price in the ordinary
course of business less necessary cost to make the sale,

Trade debts and other receivables

Trade debts and other receivables are carried at eriginal fnvoice amount less an estimate made for doubtful debts
and receivables based on review of outstanding amounts at the period end. Balances considered bad and
irrecoverable are written off when identified.

Financial instruments

Financial assets and financiat liabilities are recognized when the Company becomes a party to the contractual
provisions of the instrument and de-recognized when the Company loses control of the contractual rights that
comprise the financial asset and in case of financial lability when the obligation specified in the contract is
discharged, cancelled cr expired.

Financial instruments are initially recorded at fair value on the date of acgquisition or date of contract and are re-
measured to fair value at subseguent reporting dates.

The gain or loss relating to financial instruments is recognized immediately in the profit and loss account,

Off-setting of financial assets and financial liabilities

A financial asset and financial Hability is ¢ffset and the net amount is reported in the statement of financial position
if the Company has a legally enforceable right to set-off the recognized amounts and intends either to settle on a
net basis or to realize the asset and settle the liability simultaneausly.

Cash and cash equivalents

Cash and cash equivalents are carried at cost. For the purpose of cash flow statement, cash and cash equivalents
comgprise cash in hand and cash at banks in current and saving accounts.

Impairment

A financial asset is assessed at each reporting date to determine whether there is any objective evidence that it is
impaired. A financial asset is considered to be impaired if objective evidence indicates that one or mere events had
a negative effect on the estimated future cash flows of that asset, Individually significant financial assets or
securities are tested for impairment on an individual basis. The remaining financial assets are assessed collectively
in groups that share simitar credit risk characteristics.

Borrowing cost

Borrowing cost are charged to income as and when incurred except costs that are directly attributable to
acquisition, construction or production of qualifying assets that are capitalized as part of the cost of assets.

Foreign currency transactions

Transactions denominated in foreign currencies are initially recorded at Pak Rupees by applying the foreign
exchange rate ruling on the date of transaction. All monetary assets and liabilities in foreign currencies are
translated into Pak Rupees at exchange rate prevailing at the statement of financial position date except for
balances covered under forward exchange contracts, which are converted at the contracted rates. Exchange
differences are included in profit and loss account.
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Note 4 -

4.17

4,18

4.20

Significant Accounting Policies ... Contd.
Related party transactions

Related parties from the Companys perspective comprise, associated undertakings, key management personnel
(including chief executive and directors) and post employment benefit plan. The Company in the normal course of
business carries out transactions with various related parties and continues to have a policy whereby all such
transactions are carried out on permissible basis and agreed terms.

Segment reporting

Operating segments are reported in a manner consistent with the internal reporting structure. Management monitars
the operating results of its business units separately for the purpose of making decisions regarding resource
allocatfon and performance assessment.

Segment results, assets and liabilities include items directly attributable to segment as well as those that can be
allocated on a reasonable basis. Segment assets consist primarily of property, plant and equipment, intangibles,
stores and spares, stock in trade and trade and other debts. Segment liabilities comprise of operating liabilities and
exclude items such as taxation and corporate liabilities.

Segment capital expenditure is the total cost incurred during the year to acquire property, plant and equipment and
intangible assets.

Revenue recognition

Revenue is measured at the fair value of the consideration received or receivable and represents amounts receivable
for goods and services provided in the normal course of business.

- Sales of goods are recognized when goods are delivered and title has been passed.

- Export rebate is recognized on accrual basis at the time of making the export sales.

- Profit on saving accounts is accrued on a time proportionate basis, by reference to the principal
outstanding and at the effective profit rate applicable.

Dividend distribution

Dividend distributien to the company’s shareholders is recognized as a liability in the financial statements in the
pericd in which the dividends are approved by the Company’s shareholders.
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Note 5
Issued, Subscribed and Paid Up Capital

2018 2017 2018 2017
No. of Shares Rupees Rupees

i f Rs. 10 each fi id i
90,000,000 40,000,000 gar::nary shares of Rs each fully paid in

40,000,000 40,000,00C 900,000,000 400,000,000

900,000,300 400,000,000

During the year the director loan has been converted inte ordinary shares with the approval of Securities and Exchange
Commission of Pakistan.

5.1 Reconciliation of the number of shares cutstanding as at the beginning and at the end of the year is as under:

COpening balance 40,000,000 40,000,000
Issued during the year 50,000,000 -
Closing balance 90,000,000 40,000,000

5.2 During the year share are issued to the following sponsor directors:

Khawaja Mohammad Jawed 14,004,000 -
Khawaja Mohammad Kaleem 15,000,000 -
Khawaja Mohammad Nadeem 11,500,000 -
Khawaja Mohammad Naveed 9,500,000 -

50,000,000 -

Note 6
surplus on revaluation of property, plant & equipment

During the year the Company has changed its accounting policy for land frem cost to revaluation model. Latest revaluation of
freehold land has been carried out as at June 30, 2018 by M/s. K.G. Traders (Private} Limited on the basis of their
professional assessment of present market value, based on enquiries made about the cost of land of similar nature, size and
location.

Note 7
Long Term Loan
2018 M7
Note Rupees Rupees
Banking companies - Secured
LTFF {EOP) 7.1 2,775,000 11,100,000
Demand Finance 7.2 94,070,172 97,349,881
96,845,172 108,449,881

Less: Current and overdue portion shown under current 13 (30,743,401) (27,925,905}

Liabilities 66,101,771 80,523,976

7.1 This represents the term finance facility availed from Habib Metropolitan Bank under LTFF - EQOP scheme of State
Bank of Pakistan (SBP) far the purchase of plant and machinery. These are repayable in equal quarterly installments
and carry mark-up 10.40% {2017: 10.40%) per annum for SBP schemes, The loans are secured against exclusive
charge over textile machinery, hypothecation of stocks of weaving unit of the Company, export letters of credit and
personal guarantees of directors of the Company.

7.2 This represents previous qutstanding demand finance of Rs. 62.350 miltion and utilized facility of cash finance of Rs.
35.00 millien {utilize} to meet the working capital requirements of the company cbtained from the Bank of Punjab.
The total demand finance facility is repayable in 81 equal monthly installment with 3 months grace period and
carries markup at 3 Months KIBOR plus 200 bps. The facility is secured against exclusive charge over sponsor's
residential and agricultural property, ranking charge over fixed and current assets of the Company and personal
guarantees of directors of the Company.
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Note 8
Liabikities Against Assets Subject To Finance Lease

2018 2017

Rupees Rupees
Future minimum lease payments 1,803,666 5,075,224
Less: Un-amortized finance charges (49,503) (270,699)
Present value of future minimum lease payments 1,754,163 4,804,529
Less: Current portion shown under current liabilities {1,161,202) {3,050,515)

592,961 1,754,014

8.1 This represents finance lease arrangements entered into with banks to acquire vehicles . Financing rates ranging
from 10.15% to 10.21% (2017: 10.15% to 12.22%) per annum, approximately, have been used as discounting factor.

Taxes, repairs, replacement and insurance costs are borne by the Company.

B.2 lease liabilities are secured against title of leased assets, personal guarantees of directors and security deposits
amounting to Rs. 0.820 million (2017: Rs. 1.505 million).

8.3 Minimum lease payments and their present value are regroup as under:

2018

2017

Later than one

Not later year and not later Not later than Later than one year
than and not later than
than one year
one year one year
one year
---------------------------------------- RUPEES- == mm s
Future minimum lease payments 1,209,954 593,712 3,275,879 1,799,345
Less: Un-amortized finance charge {48,752) {751} {225,364) {45,331)
Present value of minimum lease payments 1,161,202 592,961 3,050,515 1,754,014
Note &
Deferred Liability
2018 2017
MNote Rupees Rupees
Gratuity payable 9.1 18,877,469 28,301,326
Deferred tax - net 9.2 6,131,167 32,010,033
35,008,636 60,311,35%
9.1 Gratuity payable
9.1.1 Net liability recognized in the statement of financial position
Present value of defined benefit obligations 28,877,469 28,301,326
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9.1.2 Movement in the net liability recognized in the statement of financial position

9.1.3

9.1.4

9.1.5

9.1.6

9.1.7

9.1.8

Net liability as at 1st July
Expense recognized in the income statement
Benefits paid during the year

Remeasurement changes chargeable to other comprehensive income

Net liability as at 30th June

Movement in the present value of defined benefit obligation i3 as follows:

Present value of defined benefit obligation as at 1st July
Current service cost

Interest cost

Benefit paid

Remeasurement of obligation

Present value of defined benefit abligation as at 20th June

Amount charge to profit and loss account

Current service cost

Interest cost

Allocation of charge for the year

Cost of sales 29
Administrative expenses 3
Amount recognized in other comprehensive income are:

Actuarial loss/{gain) due to experience adjustments

Key actuarial assumptions used:

2018 2017
Rupees Rupees
28,301,326 39,305,150
8,079,757 8,319,261
(11,072,321} (17,435,999)
3,568,707 (1,887,086)
28,877,469 28,301,326
28,301,326 39,305,150
6,315,457 6,101,693
1,764,300 2,217,568
(11,072,321) (17,435,999)
3,568,707 (1,887,086)
28,877,469 28,301,326
6,315,457 6,101,693
1,764,300 2,217,568
8,079,757 8,319,261
6,831,904 7,608,165
1,247,853 711,096
8,079,757 8,319,261
3,568,707 (1,387,086}

The company operates a defined benefit plan which comprises an unfunded gratuity scheme for its permanent
employees. The scheme defined the amounts of the benefit that an employee will receive on or after retirement
subject to minimum qualifying period of service under the scheme. Actuarial vatuation of the scheme is carried out
every year and the latest actuarial valuation was carried out on June 30, 2018 using Projected Unit Credit method by
an approved actuary.

2018 2017
Discount rate 9.00% 7.75%
Expected rate of salary increase 8.00% 6.75%
Retirement age 60 Years 60 Years

Sensitivity analysis for actuarial assumptions;

The sensitivity of the defined benefit obligation to changes in the weighted principle assumption is:

Change in Increase in Decrease in

assumption assumption assummption
Discount rate + - by 100 bps 26,899,189 31,157,325
Salary increase + - by 100 bps 31,157,325 26,864,745
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2018 2017
Rupees Rupees
Taxable temporary differences
Accelerated tax depreciation 121,875,270 114,451,981
Deducted temporary differences
Recognized losses {116,780,751) (76,151,791)
Staff retirement benefits and others (7,928,427} 6,856,282)
Recognized in Other Comprehensive Income (1,034,925} 566,126
{125,744,103) (82,441,947)
6,131,167 32,010,034
Note 10
Trade and Gther Payables
2018 2017
Note Rupees Rupees
Creditors - Unsecured 10.1 253,454,004 226,882,899
Advance from customers 10,024,389 -
Accrued liabilities 10.3 61,267,495 44,182,830
Income tax payable 1,273,688 1,239,562
Other liabilities 5,393,867 4,839,838
331,415,443 277,145,129
10,1 This includes amount due to following related parties as follows:
2018 2017
Rupees Rupees
Chakwal Spinning Mills Limited 7,103,508 13,043
Chakwal Textile Mills Limited 547,835 570,231
Kohingor Spinning Mills Limited 19,731,392 22,090,432
27,182,735 22,673,706

10.2 The maximum aggregate amount due to these related parties at the end of any month during the year was Rs.

1%.890 million.

10.3 This mainly includes salaries & wages payable and utility bills payable as at reporting date.

Note 11

Accrued Mark up
2018 2017
Rupees Rupees
Long term loan 10,961,125 7,160,468
Short term borrowings 114,968,043 76,390,892
125,929,168 83,551,360
Note 12
Short Term Borrowings
2018 2017
Note Rupees Rupees
Banking companies - Secured
Running finance / packing credit / cash finance 12.1 371,153,945 350,096,610
Related parties - Unsecured
Loan from directors 12.2 169,658,386 105,314,119
Others
Unpresented cheques 12.3 6,241,519 62,603,506
547,053,850 518,014,235
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Note 12 - Short Term Borrowings .. Contd.

12.1 Terms and conditions of borrowings
Purpose
These facitities have been obtained with sanctioned limit of Rs. 906.568 mitlion (2017: 906.568 million) for working
capital reguirements, procure stock of cotton, retirement of import bills, local and foreign LCs, discounting local
bills / receivables and loan against trust receipts etc.
Mark up
The mark up rate on various limits is 3-month Kibor plus a spread of 2% to 3.5% (2017: 3-month Kibor plus 2% to
31,5%) per annum, payable quarterly. Further, scme Limits carry commission against local LCs at 0.20% to 0.25%
(2017: 0.20% to 0.25%) per quarter.
Securities
These facilities are secured against pledge of raw material stocks, registered hypothecation charge over fabrics and
yarn stocks, imports documents, irrevocable L/Cs and export bills, charges over fixed and current assets of the
Company and personal guarantees of sponsoring directors of the Company.
12.2 This represents interest free funds obtained from directors to meet working capital requirements of the Company.
12.3 This represents cheques issued but not presented on the statement of financial position date. These cheques will be
honoured subsequent to the statement of financial position date.
Note 13
Current and Overdue Portion of Non Current Liabilities
2018 2017
Mote Rupees Rupees
Long term loans 7 30,743,401 27,925,505
Liahilities against assets subject 1o finance lease 8 1,161,202 3,050,515
31,504,603 30,976,420
Note 14
Provision for Taxation
2018 2017
Rupees Rupees
Opening balance 14,872,704 13,102,727
Add: Charge for the current year 24,375,418 14,872,704
Less: Reversal of prior year - (5,375,460)
39,248,122 22,999,971
Less: Payment / adjustments against advance tax - (7,727,267)
39,248,122 14,872,704

14.1

The Company computes tax based on the generally accepted interpretations of the tax laws to ensure that the
sufficient provision for the purpose of taxation is available. The comparison of estimated provision for taxation and
actual tax assessed as per income tax return filed for previous years can be analyzed as follows:

2015 2016 2017
Rupees Rupees Rupees
Provision for Taxation 17,337,676 13,102,727 14,872,704
Tax assessed 15,674,987 - -

No tax assessed in the year 2016 and 2017 due to gross loss as per section 113 of Income Tax Ordinance 2001.



YOUSAF WEAVING MILLS LIMITED Page 18 of 37
Notes to and Forming Part of the Financial Statements

Note 15

Contingencies and Commitments

Contingencies

15.1

15.2

13.3

15.5

15.6

15.7

National Bank of Pakistan Limited filed a suit against the Company and Others before the Lahore High Court vide
COS No.96/2016, wherein the bank demanded repayment of Rs. 112.654 million inclusive of principal and mark up.
This suit is still pending adjudication. The amount invotved in this case is the same as claimed by the Bank. This
case is being vigorously and diligently contested by the Company and there are goad chances of a favorable result in
this case.

The Company filed a sujt against National Bank of Pakistan Limited, before the Lahore High Court vide COS
No.14450/2017, wherein along with other prayers recovery of Rs. 409.662 million bas also been claimed. This suit is
still pending adjudication. There is no scope of any loss to the Company in the instant matter.

Habib metropolitan Bank Limited filed a suit against the Company and Others before the Lahore High Court vide COS
No.173949/2018, wherein the Bank demanded recovery of Rs. 313.500 mitlion inclusive of principal and mark up.
This suit is still pending adjudication. The amount involved in this case is the same as claimed by the Bank. This
case is being vigorously and diligently contested by the Company and there are good chances of a favorable result in
this case.

The Company filed a suit against Habib Metropolitan Bank Limited, before the Lahere High Court vide COS
Ne.219124/2018, wherein along with other prayers recovery of Rs. 578.318 million has been claimed, This suit is still
pending adjudication. There is no scope of any loss to the Company in the instant matter.

The Company filed a suit against National Bank of Pakistan Limited, hefore the Lahore High Court vide COS
No.220363/2018, challenging Bank’s alleged claim based upon the LC’s facilities sanctioned about § years back. This
claim of Bank is time barred and is still pending adjudication. Company is expecting that case will be decided in
favor of the Company.

The National Bank of Pakistan has lodged a time barred claim based upon the LC’s facilities sanctioned about 7/8
years back. The NAB has also taken up this matter, this act of the Bank and NAB has been challenged in a writ
petition no.220613/2018 before the Lahore High Court, This writ petition is pending adjudication before the Division
Bench of Lahore High Court and an injunctive order has alsc been passed. This Company is expecting a favorable
result in this case based on legal advice,

Income tax Liability amounting to Rs. 33.071 (2017; Rs. 33.071 million) upto the assessment year 2002-2003 under
Section 62 of the Income Tax COrdinance 2001 was determined by the Income Tax Department. Pending the cutcome
of appeals filed by the Company, no provision has been made in these financial statements as the management
views that the outcome of the appeals shall be in the favour of the Company.

Commitments

There are no commitments as at reporting date.

Guarantees

The Company has given Counter-guarantees for guarantees issued by bank on behalf of the Company outstanding as
at the statement of financial position date are as under:

2018 2017
Rs. {million} Rs. {million)

Sui Northern Gas Pipelines Limited 24.150 37.725
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Mote 16 - Property, Plant and Equipment ... Confd.

16.3  Allocation of depreciation charge

Depreciation charge for the year has been apportioned as follows:

2018 2017
Note Rupees Rupees
Cost of sales 29 40,699,506 42,818,182
Administrative expenses 3 2,026,312 2,905,554
42,726,218 45,723,736
16.3.1 Disposal of Property, plant and equipment
Detail of property, plant and equipment disposed off during the year is as follows:
2018
) Gain / (L
Particulars Cost Accuml:lla.ted Written Down Sale Proceed am. (Loss) Buyer Name ande of
Depreciation Value on Disposal Disposal
Rupees Rupees Rupees Rupees Rupees
Plant & Machinery
Plant & Machinery 5,747,511 3,270,340 2,477,111 1,112,418 (1,364,753)  Mr. Boota Dogar Hegotiation
Vehicles
Honda City 1,893,780 953,455 940,325 892,707 @7,618) MrAbdultiye o otiation
Khan Ghouri
Honda Civic 2,674,818 1,794,986 879,832 1,775,000 895,168 M. Mirza IKrash Negotiation
Total 2018 10,316,109 6,018,781 4,297,228 3,780,125 517,203)
2017
Particudars Cost Accumljlla.ted written Gown Sale Proceed Gain _f (Lass) Buyer Name Mode of
Depreciation Yalue on Disposal Disposal
Office Equipment
Lapiop 73,900 43,630 30,270 46,030 15,760 Danish Wall Khan Hegotiation
Vehicles
Suzuki Cultus 984,376 670,216 314,160 525,000 210,840 Muhammad Shafl Hegotiation
Suzuki Cultus 664,500 609,323 55,177 378,000 322,823 M &ll Arshed negotiation
Honda Civic 1,792,940 1,484,606 308,334 1,080,000 771,666 M Knald Chaudhary Negotiation
Toyota Corolla 1,546,280 1,069,064 477,216 480,000 2,784 Muhammad Nadeern Megotiation
Tayota Land Cruiser 5,713,000 4,886,647 826,353 900,000 73,647 Urnar Zafty Negotiation
Toyota Land Cruiser 7,264,540 5,360,184 1,904,356 2,000,000 95,644 Haider Ali Dawood Megotiation
Honda Civic 2,637,000 - 2,637,000 2,637,000 - Muhammad Amiad Negotlation
Total 2017 20,676,536 14,123 670 6,552,866 8,046,030 1,493, 164
16.4 Particuiars of immovable property (i.e. land and building) in the name of Company are as follows:
Location / Address . Total Area Covered Area
Usage of immovable property
{In Kanal} {In sqg. ft.)
49-Km, Multan Road, Bhai Phero Production unit 106.8 194,000
7-Km, Multan Road, Pattoki Production unit 9.5 139,313
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Note 17
Intangible Assets
2018 2017
Note Rupees Rupees
Net carrying value
Opening balance of net book value 454,503 568,128
Amortization 31 {50,501) (113,625}
Net book value as at June 30 363,602 454,503
Gross carrying value
Cost 3,630,520 3,630,520
Accumulated amertization (3,266,918) {3,176,017)
Net book value 363,602 454,503
Amortization rate per annum 20% 20%
17.1 Amortization charge for the year has been allocated to cost of sales,
17.2 intangible assets include ERP system and other software implemented and used by the Company.
Note 18
Long Term Loans
2018 M7
Mote Rupees Rupees
Loans to employaes - (Secured - considered good)
Due from executives 18.4 5,947,088 8,225,978
Due from other employees 5,351,264 5,041,441
11,298,352 13,267,419
Less: Current portion
Due from executives (1,486,772) (1,252,780)
Due from other employees {1,337,817) (2,598,966)
(2,824,589) (3,851,746)
8,473,763 9,415,673
18.1 Reconciliation of carrying amount of loan to executives:
Cpening balance 8,225,978 10,079,154
Disbursement during the year 90,000 477,796
8,315,978 10,556,950
Recoveries/adjusted during the year {2,368,890) {2,330,972)
Closing Balance 5,947,088 8,225,978

18.2 This represents interest free loans given to executives and other employees for construction of houses and other
purposes as per the Company's policy. These loans shall be recovered in monthly instaliments from salary and are

secured against gratuity balances.

18.3 The maximum aggregate amount of loans due from executives at the end of any month during the year was Rs. 8.050

million {2017: Rs. 8.070 milticn)

18.4 Long term loans have been carried at cost as the effect of carrving these balances at amortised cost would not be

material.
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Note 19
Long Term Deposits
2018 2017
Note Rupees Rupees
Security deposits against:
- Utilities 7,146,349 3,223,349
- Finance lease 820,725 1,504,875
Less: Current portion 24 {353,250) (684, 150)
467,475 820,725
7,613,824 4,044 074
Note 20
Stores and Spares
2018 2017
Rupees Rupees
Stores 1,626,149 4,330,305
Spares 20,166,223 19,171,684
21,792,372 23,501,589
20.1 No identifiable stores and spares were held for specific capitalization.
Note 21
Stock in Trade
2018 2017
Rupees Rupees
Raw and packing materials 6,685,796 11,941,884
Work in process 7,454,142 29,595,094
Finished goods 16,991,911 36,118,947
31,131,849 77,655,925

21.1 Short term borrowings availed by the Company are secured by way of hypothecation charge on present and future
current assets of the Company (inctuding stock in trade} as per detail given in Note 11 to these financial statements.

Note 22
Trade Debts
2018 2017
Rupees Rupees
Local - Unsecured
Trade debts (Considered good) 23,817,291 14,011,729
22,1 Trade debts do not include any amount due from related parties,
Note 23
Loans and Advances
2018 2017
Note Rupees Rupees
Current portion of loan to employees; 18
Due from executives 1,486,772 1,252,780
Pue from cther employees 1,337,817 2,598,966
2,824,589 3,851,746
Advances - Considerad good:
Suppliers and contractors 231 28,837,276 9,703,570
Employees 23,2 9,474,084 8,786,921
Letters of credit - 6,590
41,135,949 22,348,827
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23.1  Advances to suppliers and contractors do not include any amount given to related parties.
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23.2 This represents interest-free loans given to employees as per the Company's policy. These loans are recoverable
from salary in installments and are secured against their gratuity balances of employees. Advances to employees do

not incfude any amount given to directors of the Company.

Note 24
Trade Deposits and Short Term Prepayments
2018 2017
Note Rupees Rupees
Security deposits 288,992 286,992
Deposit against finance lease 19 353,250 634,150
Prepayments - 280,145
Export rebate 2,599,889 2,599,889
3,240,131 3,851,176
Note 25
Other Receivables
2018 207
Rupees Rupees
Margin against tetter of credit 5,437,461 7,842 261
Margin against bank guarantee 3,730,490 5,087,950
9,167,951 12,930,251
Note 26
Tax Refunds Due From Government
2018 2017
Rupees Rupees
Tax deducted at source and advance tax 42,507,463 34,046,321
Sales tax refundable - Net 7,337,895 21,878,695
49,845,358 55,925,016
Note 27
Cash and Bank Balance
2018 2017
Rupees Rupees
Imprest with staff 145,216 140,216
Cash in hand 476,998 335,081
Cash at bank - in current accounts 1,839,295 1,050,518
2,461 509 1,525,815
Note 28
Sales
2018 2017
Rupees Rupees
Local
Grey cloth 49,502,555 537,458,890
Yarn 1,382,580,586 656,246,286

1,432,083,541

1,193,705,176
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Waste sales
Processing income
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2018 2017
Rupees Rupees
25,899,841 8,184,657
492,050,068 285,380,535

1,950,033,450

1,487,270,368

Commission {2,886,481) {4,719,353)
1,947,146,969 1,482,551,015
Note 29
Cost of Sales
2018 2017
Note Rupees Rupees
Raw materials consumed 29.1 993,715,913 767,990,725
Salaries, wages and other benefits 29.2 309,220,769 210,787,081

Fuel and power

Stores, spares and chemicals cansumed
Packing material

Insurance

Repairs and maintenance
Miscellaneous

Amortization

Depreciation

Work in process:
Opening work in process
Closing work in process

Cost of goods manufactured

Finished goods:
Cpening finished goods
Closing finished goods

29.1 Raw materials consumed:
Opening stock
Purchases
Purchase expenses

Cost of raw materials sold

Closing stock

420,490,996
138,842,142

23,785,910

199,623

17,842,935

16,518,117

17 90,901
16.3 40,699,906

274,840,448
93,728,047
15,219,340

7,521,110
6,232,931
113,625
42,818,182

1,%61,407,212

1,419,251,489

29,595,094 59,238,346
(7,454,142} (29,595,094)
22,140,952 29,643,252

1,983,548,164

1,448,894,741

36,118,947 71,693,603
(16,991,911) (36,118,947)
19,127,036 35,574,656

2,002,675,200

1,484,469, 397

11,941,884 38,604,847
983,414,397 739,324,334
5,045,428 2,064,222
1,000,401,709 779,993,403

(60,794)

(6,685,796) (11,941,884)
993,715,913 767,990,725

29.2 This includes Rs. 6.832 million {2017: Rs. 7.608 million), approximately, in respect of employee benefits - gratuity

scheme,
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Note 30
Distribution Cost

2018 2017

Rupees Rupees
Salaries, wages and other benefits 2,100,727 2,587,395
Freight, octroi and other charges 8,394,932 5,999,043
Commission, claims and promotion 74,352 95,888
Travelling and conveyance 359,522 364,312
Printing and stationery 2,698 -
Communication 44,172 51,174
Testing, sampling and others 16,169 18,998

10,992,572 9,116,810

Note 31
Administrative Expenses

2018 2017

Note Rupees Rupees
Salaries, wages and other benefits 31.1 29,611,810 27,104,366
Traveling and conveyance 247,006 59,780
Rent, rates and taxes 1,218,400 1,236,028
Printing and stationery 346,615 300,135
Communications 772,002 500,739
Entertainment 568,326 344 894
Electricity and gas 1,880,280 2,354,064
Vehicles' running and maintenance 1,026,353 748,515
Legal and professional charges 7,398,580 3,727,106
Fees and subscriptions 1,105,746 2,917,088
Repairs and maintenance 446,418 496,217
Auditors’ remuneration M2 1,100,000 1,100,000
Donations - 7,000
Advertisement 46,450 221,400
Miscellaneous 800,757 1,005,719
Depreciation 16.3 2,026,312 2,905,554
48,595,035 45,028,605

31.1 This includes Rs. 1.248 millicn (2017 Rs. 0.711 million), approximately, in respect of employee benefits - dratuity

scheme.

31.2 Auditors’ remuneration

Audit fee 850,000 850,000
Certification and reviews 250,000 250,000
1,100,000 1,100,000
Note 32
Other Operating Charges
2018 2017
Rupees Rupees
Loss on sale of property, plant and equipment 688,129 -
Laoss on sale of store and spares and raw material 1,497,647 508,610
2,185,776 508,610
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Note 33
Finance Cost
2018 2017
Rupees Rupees
Mark up on:
Lang term loan 8,558,441 8,268,221
Short term borrowings 38,734,210 41,011,341
Finance lease charges 250,873 407,165
Bank charges and commissions 604,171 1,224,0%0
48,147,695 50,910,817
Note 34
Other Operating Income
2018 2017
Rupees Rupees
Gain on disposal of property, plant and equipment - 1,493,164
- 1,493,164
Note 35
Taxation
2018 2017
L /No‘t@ Rupees Rupees
For the year
Current 24,375,418 14,872,704
Deferred {24,843,941) 28,361,757
(468,523) 43,234,461
Prior year adjustment - (26,679,420)
(468,523) 16,555,041

35.1 The relationship between tax expense and accounting profit has not been presented in these financial statements as
the Company has declared accounting loss for the year. Therefore minimum tax @ 1.25% has been provided in these
financial statements Sufficient tax provision has been incorporated in these financial statements,

Note 36

Loss per Share
2018 2017

Rupees Rupees

Basic loss per share
Number of shares

Weighted average number of ordinary shares cutstanding during the year 74,849,315 40,000,000

Loss after taxation (164,980,786) (122,545,101}
Loss per share - basic (Rupees per share) (2.20) (3.06}

Diluted loss per share
Number of shares

Weighted average number of ordinary shares outstanding during the year 74,849,315 90,000,000

Loss after taxation {164,%80,786) {122,545,101)
Loss per share - basic (Rupees per share) (2,20} {1.36)
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2017

CASH FLOWS FROM OPERATING ACTIVITIES
Loss before taxation
Adjustments for;

- Depreciation
- Amortization of intangible asset
Provision for gratuity
- Loss / (Gain) on disposal of property, plant and equipment
- Loss on sale of stores and raw material - het
- Finance cost

Operating loss before working capital changes

(Increase) / decrease in current assets
Stores and spares
Stock in trade
Trade debts
Loans and advances
Trade deposits and short term prepayments
Other receivables
Tax refund due from government,
(Decrease) / increase in current liabilities
- Trade and other payables

Cash generated from / (used in} operations

Rupees

{169,018,016)

Rupees

{105,990,059)

42,726,218 45,723,736
90,901 113,625
11,648,464 8,319,261
688,129 (1,493,164)
1,497,647 508,610
48,147,695 50,910,817
104,799,054 104,082,885
{64,218,962) (1,907,174)
1,709,617 (2,280,202)
42,191,463 91,820,077
(9,805,562) (1,083,277)
(19,814,279} (3,751,491)
9,723,653 499,436
3,762,300 (2,404,800)
14,540,800 1,598,350
44,826,807 (169,130,103)
87,134,799 (84,732,010)
22,915,837 (86,639,184)
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Note 38
Remuneration of Chief Executive, Directors and Executives

The aggregate amounts charged in the accounts for the year as remuneration and bensfits to the chief executive and
directars of the Company are as follows:

2018 2017
Ch]ef Directors Executives Chlef Directors Executives
Executive Executive

Rupees Rupees Rupees Rupees Rupees Rupees
Managerial remuneration 5,000,000 - 9,066,257 5,000,000 5,000,000 4,866,047
House rent allowance 2,000,000 - 3,417,103 2,000,000 2,000,000 1,663,823
Utilities 500,000 - 311,431 500,000 500,000 480,226
Car allowance and others 293,941 - 981,471 604,312 478,568 537,832

7,793,941 - 14,376,267 8,104,312 7,978,568 7,547 928
Number of persons 1 - 3 1 1 3

38.1 No meeting fee has been paid to any director of the Company,

38.2 Chief executive, directors and certain executives are provided with free use of Company maintained vehicles.

38,3 An executive is defined as an employee, other than the chief executive and directors, whose basic salary
exceeds Rs. 1.2 million in a financial year. Comparative figures have been restated to reflect changes in the
definition of executive as per the Companies Act, 2017 (Previously, basic salary limit for executive was Rs. 0.9
million}.

Note 39
Transaction with Related Parties

Related parties and associated undertaking comprise related group companies, associated companies, staff retirement
funds, directers and key management personnel. Transactions with related parties and associated companies, other than
remuneration and benefits to key management persannel under the terms of their employment, are as follows:

2018 2017

Rs. (million) Rs. {rnillion)
Associates and related parties

Sale of material, goods and services

Chakwal Textile mills Limited 0.252

Kehinoor Spinning Mills Limited 0.986
Purchase of material, goods and services

Chakwal Spinning Mills Limited 2,725

Kohinoor Spinning Mills Limited 0,359 -
Long term loan received from directors - 19.267
Short term funds availed from directors 64.344 102,905
Rent of building - Director 1.200 1.200
Rental charged against lease of Chakwal Spinning Mills Limited 7.500 -

There were no transactions with key management personnel other than undertaken as per terms of their employment as
disclosed in Note 39.

Sate and purchase transactions have been carried out on commercial terms and conditions as per Company's palicy.

39.1 Following are the related parties with whom the Company had entered into transactions or have arrangement /
agreement in place,

] . Aggregate % of
$r. No.|  Company Name Relationship Shareholding
1 Kohinoor Spinning Mills Limited Associate - Common Directorship Nil

2 Chakwal Spinning Mills Limited Associate - Commen Directorship Nil
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For management purposes, the activities of the Company are organized into two cperating segment {.e., weaving and
spinning. The Company operates in the said reportable operating segments based on the nature of products, risks and
returns, arganizationa! and management structure and internal financial reporting systems. Accordingly, the figures
reported in these financial statements related to the Company's reportable segment.

Information regarding the Company's reportable segment is presented below:

40.1 Segment revenues and results

For the year ended June 30, 2018

Sales - net
Cost of sales

Gross Profit 7 (Loss)
Bistribution cost
Administrative expenses
Operating Loss

Other operating charges
Finance cost

Other operating income
Loss before Taxation

Taxation

Loss after taxation

For the year ended June 30, 2017

Sales - net
Cost of sales

Gross {Loss) / Profit

Distribution cost
Administrative expenses

Operating Loss

Other operating charges
Finance cost

Other operating income
Loss before Taxation

Taxation

Lass after taxation

{534,133,%968)

{1,468,541,232)

Weaving Segment [{ Spinning Segment Total
Rupees Rupees Rupees
544,653,494 1,402,493,475 1,947,146,969

(2,002,675,200)

10,519,526 {66,047,757) (55,528,231)
(1,454,752) (9,537,820) {10,992,572)
{36,025,698) (12,569,337) {48,595,035)

{37,480,450)

(22,107,157)

{59,587,607)

(26,960,924)

(3,328,353)
(44,734,631}
894,408

(88,154,914)

(47,618)
(3,413,064)
295,787

(115,115,838)

(3,375,971)
(48,147,695)
1,190,195

(74,129,500}

(91,319,809}

(165,449,309)

468,523

(164,980,786}

823,465,090 659,085,925 1,482,551,015
(836,136,346) (648,333,051) (1,484,469,397)
(12,671,256) 10,752,874 (1,918,382)
(863,901) (8,252,909) (9,116,810)
(33,407,494) (10,521,111) {43,928,605)
(34,271,395) (18,774,020 {53,045,415)
(46,942,651} (8,021,146) (54,963,797)
(1,608,610} - (1,608,610}
(47,368,694) (3,542,123) {50,910,817)
1,419,517 73,647 1,493,164
{94,500,438) (11,489,622} {105,990,060)

(16,555,041)

(122,545,101}
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40.1.1 Revenue reporied above represents revenue generated from external customers. Inter-segment sales during the
year is Rs, Nil million (2017 : Nil)

40.1.2 The accounting policies of the reportable segments are the same as the Company's accounting policies
described in note 3 to the financial statements.

40.2 Entity-wide disclosures regarding single reportable segment are as follows:
- Information about products
One product of the weaving segment comprises 8.49% (2017: 6.08%) of total sales for the year.
One product of the spinning segment. comprises 52.93% {2017 55.58%) of total sales for the year.
- Infermation about major customers
One customer of the weaving segment accounts for 14.17% (2017: 63.89%) of total sales for the year.
One customer of the spinning segment accounts for 20.22% (2017: 14.24%) of total sales for the year.

One custamer of the dairy segment accounts for Nil (2017 Nil) of total sales for the year.

- Information about geographical area

40.3

Local sale

2018

2017

Rupees

1,950,033,450

Rupees

1,487,270,368

1,950,033,450

1,487,270,368

- All non-current assets of the Company are located in Pakistan as at reporting date,

Segment assets and liabilities

Reportable segments’ assets and liabilities are reconciled to total assets and liabilities as follows:

Weaving Segment || Spinning Segment Total
Rupees Rupees Rupees

As at June 30, 2018

Segment asseis for reportable segments 603,710,529 £25,408,69% 729,119,224
Unallocated assets 253,678,687
Total assets as per balance sheet 982,797,511
Segment liabilities for reportable segments 884,708,822 153,889,166 1,038,597,988
Unallocated liabilities 141,903,582
Total liabilities as per balance sheet 1,180,501,570
As at June 30, 2017

Segment assets for reportable segments 650,121,107 130,327,673 780,448,780
Unallocated assets 55,925,015
Tatal assets as per balance sheet 836,373,795
Segment liabilities for reportable segments 1,004,061,881 51,461,627 1,055,523,508

Unallocated liabilities
Total liabilities as per balance sheet

14,872,705

1,070,396,213
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For the purpases of monitoring segment performance and allocating resources between segments

40.4
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all assets are allocated to reportable segments other than those directly relating to corporate and tax

assets: and

all liabilities are allocated to reportable segments other than current and deferred tax liabilities.

Other Segment Information

For the year ended 30 June 2018
Capital expenditure
Cepreciation and amortization

Non-cash items other than depreciation
and amortization - net

For the year ended 30 June 2017
Capital expenditure
Depreciation and amortization

Non-cash items other than depreciation
and amortization - net

Weaving Segment || Spinning Segment Total
Rupees Rupees Rupees
13,710,640 2,696,000 16,406,640
36,374,355 6,442,764 42,817,119
7,926,230 5,908,010 13,834,240
Weaving Segment || Spinning Segment Total
Rupees Rupees Rupees
14,209,500 3,630,546 17,840,446
38,691,533 7,145,828 45,837,361
3,930,871 3,403,836 7,334,707
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Note 41

Financial Risk Management

41,1 Financial risk factors

The Company's activities expose it to a variety of following financial risks:

{a) Market risk {including currency risk, other price risk and interest rate risk}
{b) Credit risk

{c} Liquidity risk

The Company's overall risk management policies focus on the unpredictability of financial markets and seek to minimize potential adverse
effects on the financial performance. Risk management is carried out by the Board of Directors (the Board). The Board provides principles for
overall risk management as well as policies covering specific areas such as currency risk, other price risk, interest rate risk, credit risk and
liguidity risk.

(a) Market risk

Market risk is the risk that the fair value of future cash flaws of a financial instrument will fluctuate because of changes in foreign
currency, interest rate, commodity price and equity price that will affect the Company's income or the vatue of its holdings of financial
instruments.

(i) Currency risk

Currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in foreign
exchange rates. Currency risk arises mainly from future commercial transactions or receivables and payables that exist due to transactions
in foreign currencies.

The Company is exposad to currency risk arising from various currency exposures, primarily with respect to foreign receivables. Currently,
the Company's foreign exchange risk exposure is restricted to the amounts receivable from / payable to foreign entities. The Company's
exposure to currency risk was as follows:

2018 2017
Rupees Rupees
Trade Debts - 14,011,729
Rupees per forgign currency rate
Average rate - Rupees per LS Dollar $13.30 104.85
Reporting date rate - Rupees per US Dollar 121.60 104.80

Sensitivity analysis

if the functional currency, at reporting date, had weakened / strengthened by 5% against the foreign currencies with all olher variables
held constant, the impact on profit before taxation for the year would have been Rs. Nil (2017: Rs. 0,707 millian} respectively higher /
lower, mainly as a result of exchange gains / losses on translation of foreign exchange denominated financial instruments, In
management's opinion, the sensitivity analysis is unrepresentative of fnherent currency risk as the year end exposure does not reflect the
exposure during the year.

{ii) Other price risk

Other price risk represents the risk that the fair value or future cash fiows of a financial instrument will fluctuate because of changes in
market prices (other than those ansing fram interest rate risk or currency risk), whether those changes are caused by factors specific to
the individual financial instrument or its issuer, or factors affecting all similar financial instrument traded in the market. The Company is
not exposad to equity and commodity price risk,

(iii} Interest rate risk

This represents the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market
interest rates.

The Company has no signmificant long-term interest-bearing assets. The Company's interest rate risk arises from long term financing and
short term borrowings. As the borrowings are obtained at variable rates, these expose the Company to cash flow interest rate risk.

At the balance sheet date the interest rate profile of the Company’s interest bearing financial instruments was as follows:

2018 2017
Rupees Rupees
Floating rate instruments
Financial liabilities
Long term lean 06,845,172 108,449,881
Liabilities against assets subject to finance lease 1,754,163 4,804,529

Short term borrowings 547,053,850 518,014,235
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®

b

—

Financial assets
Bank batances - saving accounts
Cash flow sensitivity analysis for variable rate instruments

If interest rates at the balance sheet date, fluctuate by 1% higher / lower with all other variables held constant, {loss) / profit before
taxation for the year would have been Rs. 6.463 million {2017: Rs. 6.313 million) lower / higher, mainly as a result of higher / lower
interest expense on floating rate borrowings. This analysis is prepared assuming the amounts of liabilities outstanding at balance sheet
dates were outstanding for the whole vear.

Credit risk

Credit risk represents the risk that one party to a financial instrument will cause a financial loss for the other party by failing to discharge
an obligation, Carrying amounts of financial assets represent the maximum credit exposure. The maximum exposure to credit risk at the
reporting date was as follows:

2018 2017
Rupees Rupees
Long term ioans 8,473,763 9,415,673
Long term deposits 7,146,349 3,223,249
Trade debts 23,817,291 14,011,729
Loan and advances 2,824,589 3,851,746
Trade deposits, short term prepaymernits and other receivables 6,617,371 8,255,016
Bank balances 1,839,295 1,050,518
The aging of trade debts at balance sheet date is as follows:
2018 2017
Rupees Rupees
t - 30 days 14,803,562 9,232,760
31 - &0 days 2,323,580 1,778,622
61 - 120 days 5,299,521 378,039
120 days and above 1,388,628 2,622,308
23,817,251 14,011,72%

The credit risk en liguid funds is limited because the counter parties are banks with reasonably high credit ratings, The Company believes
that it is not exposed to major concentration of credit risk as its exposure is spread over a large number of counter parties and trade debts
are subject to specific credit ceilings,

The credit quality of bank balances that are neither past due nor impaired can be assessed by reference to external credit ratings (if
available) or to historical information about counter party default rate:

Rating
Agency Short Term | Long Term

Allied Bank Limited PACRA A+ ASA
Askari Bank Limited PACRA A+ AA
Bank Alfalah timited PACRA Al+ Ahs
Faysal Bank Limited PACRA Al AA
Habib Metropolitan Bank Limited PACRA Al+ Al
eezan Bank Limited JCR - VIS Al+ AA
MCB Bank Limited PACRA Al+ AAA
National Bank of Pakistan PACRA Al AAA
United Bank Limited JCR - VIS Al+ A+
Al-Baraka Bank {Pakistan} Limited PACRA Al A

Bank Of Punjab PACRA Al Ak
Bank Al Habib Limited PACRA Al+ A
Habib Bank Limited JCR - WIS Al+ AAA

Due to company's long standing business relationship with these counterparties and after giving dug consideration to their strong financiat
standing, management does not expect non-performance by these counter parties on their obligation to the company. Accordingly, the
credit risk 1s minimal,

Liguidity risk

Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations associated with financial liabilities, The Company
manages liquidity risk by maintaining sufficient cash and the availability of funding through an adequate amount of committed credit
facilities. As at the balance sheet date, the Company had Rs. 906.568 million (2017: Rs. 906,568 million) worth short term borrowing limits
available frem financial institutions and Rs. 2,397 million (2017: Rs. 1.526 million) cash and bank balances. Following are the contractual
maturities of financial liabilities, including interest payments,
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Contractual maturities of financial liabilities as at June 30, 2018;

| Description [carrying Amount|[ On Demand |[ Contractual |[Within 1 Year|] 1-2 Years |[  2-5Years |
Rupees Rupees Rupees Rupees Rupees Rupees

Long term finances 94,845,172 - 96,845,172 30,743,401 14,422,205 51,679,566

Liabilities against leased assets 1,734,163 . 1,754,163 1,161,202 592,961 -

Trade and other payables 324,745,888 - 324,745,888 324,745,888 -

Accrued mark up 125,929,168 - 125,929,168 125,929,168

Short term barrowings 547,053,850 547,053,850 - - - -
1,006,328, 241 547,053,850 549,274,391 482,579,659 15,015,166 51,679,566

Contractual maturities of financial liabilities as at June 30, 217:

i Description [Carrying Amount|[ On Demand || Contractual ][ Within 1 Year |[[  1-2Years || 2-5Years |
Rupees Rupees Rupees Rupees Rupees Rupees

Long term finances 108,449,881 - 108,449,881 27,925,905 14,422,205 66,101,771

Liabilities against leased assets 4,804,529 - 4,804,529 - - 4,804,525

Trade and other payables 274,312,744 - 274,312,744 274,312,744 - -

Accrued mark up 83,591,360 - &3,551,360 83,551,360 -

Short term borrowings 518,014,235 518,014,235 - - - -
989,132,749 318,014,235 _ 471,118,514 385,790,009 14,422,205 70,506,300

The contractual cash flows relating to the above financial lfabilities have been determined an the basis of interest rates / mark up rates
effective as at 30th June. The rates of interest / mark up have been disclosed in Note 7 and Note 12 to these financial statements,

41,2 Fair values of financial assets and {iabilities

The carrying values of all financial assets and liabilities reflected in financial statements approximate their fair values, Fair value is determined
o the basis of objective evidence at each reporting date.

Note 42
Capital Risk Management

While managing capital, the objectives of the Company are te ensure that it continues to meet the going concern assumption, enhance shareholders
wealth and meets stakehelders' expectations. The Company ensures its sustainable growth viz. maintaining optimal capital structure, keeping its
finance rost low, exercising the option of issuing right shares or repurchase shares, if possible, selling surplus property, plant and squipment without
affecting the optimal operating level, and regulate its dividend payout thus maintaining smooth capital management.

In ling with others in the industry, the Company monitors capital on the basis of the gearing ratio. This ratio is calculated as net debt divided by total
capital. Net debt is calculated as total borrowings (including current and non current) less cash and cash equivalents. Total capital is calculated as
equity as shown in the balance sheet plus net debt.

As on the balance sheet date, the gearing ratio of the Company was as under:

2018 2017

Rupees Rupees
Total borrowings 645,060,224 629,514,631
Cash and bank halances (2,461,509} (1,525,815}
Nat Debt 642,598,715 627,988,816
Equity {197,703,659) (234,022,418)
Total Capital Employed 444,895,056 393,966,398

Gearing Ratio 144, 44% 159.40%
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Note 43
Plant Capacity and Production

2018 2017

Restated

Air Jet Looms installed 206 163
Instalied capacity converted into 50 picks based on 364 days
(5q. Meters approximately) 99,194,872 78,489,146
Actual production converted into 50 picks - (3g. Meters) 65,343,494 46,988,470
Number of spindies installed 17,976 16,968
installed capacity in 20's count {Kgs) - approximately 8,853,756 8,357,284
Actual production after conversion inte 20' count {Kgs) 4,242,794 5,077,326

43.1 Under utitization of installed capacities is mainly due to non availability of power.

Note 44
Number of Employees
2018 2017
Note
Average number of employees during the year 954 234
Number of Employees as at June 30, 44.1 1,057 850
44,1 This includes factery employees as at June 30, 1,016 818

Note 45
Authorization of Financial Statements

. . . . ST g i F )
These financial statements were authorized for issue on fMrwcuide o/ OF 2ol f by the Board of Directors of the
Company.

Note 46
General

Comparative figures are re-arranged / reclassified, wherever necessary, to facilitate comparison. Following re-
arrangements / reclassifications have been made in these financial statements for better presentation:

Nature From To Amount
{Rupees)

Auditors' remuneration (Other operating charges Administrative Expenses 1,100,000

Unclaimed dividends Trade and other payables Face of the Statement of 3,247,016

Financial Position

;
f
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Sales

Gross Profit

Loss/Profit Before Taxation
Tax

Loss/Profit After Taxation

Total Assets
Current Liabilities

Share Capital

Accumulated Loss
Revaluation Surplus

E quity

Long Term Loans & Leases
Deferred Liability

YOUSAF WEAVING MILLS LIMITED
KEY FINANCIAL DATA OF LAST SIX YEARS

Rupees in '000

2018 | 2017 | 2016 | 2015 | 2014 | 2013
1,047,147 1,482,551 1,300,076 1,708,644 2,748,395 2,839,789
(55,528) (1,918) (127,162) (178,572) 257,874 241,219
165,449 (105,990) (407,148) (344,861) 42,239 58,200
469 (16,555) (2,717) (2,679) (32,935) (24,206)
(164,981) (122,545) (409,865) (347,539) 10,304 34,085
982,798 836,373 947,048 13,343,454 1,677,827 1,763,397
(1,078,798) (927,808) (980,271) (923,126) 940,102 1,003,597
{96,000) (91,433) (33,223) 420,328 737,725 759,800
900,000 900,000 400,000 400,000 400,000 400,000
(1,301,537) (1,134,022) (1,012,798) (602,188) (253,539) (259.7386)
203,833 - - - - -
(197,704) (234,022) (612,798) (202,188) 146,461 140,264
66,695 82,278 537,188 570,355 524,212 563,560
35,009 60,311 42,387 52,161 67,052 55,976
(96,000) (91,433) (33,223) 420,328 737,725 759,800




YOUSAF WEAVING MILLS LIMITED

Catagories of Shareholding required under Code of Coprorate Governance (CCG)

As on June 30, 2018

NO. Or Shares

Sr. No. Name Held Percentage
Associated Companies, Undertakings and Related Parties (Name Wise Detail): - -
Mutual Funds (Name Wise Detail)
1 GOLDEN ARROW SELECTED STOCKS 1,000 0.0011
Directors and their Spouse and Minor Children (Name Wise Detail):
1 KHAWAJA MOHAMMAD NADEEM 16,519,400 18.3549
2 MR. MUHAMMAD TARIQ SUFI 500 0.0006
3 KH. SHAHZAD YOUNUS 500 0.0006
4 MRS. NARGIS SULTANA 500 0.0006
5 MRS. ALIA KHANUM 500 0.0006
6 MR. KHALID MAHMOQD 500 0.0006
7 MR. ABDUL HYE KHAN GHORI 500 0.0006
8 MR. WASIM BAIG 500 0.0006
Executives: - =
Public Sector Companies & Corporations: 7 -
Banks, Development Finance Institutions, Non Banking Finance 278,283 0.3092

Companies, Insurance Companies, Takaful, Modarabas and Pension Funds:

Shareholders holding five percent or more voting intrest in the listed company (Name Wise Detail)

S. No. NAME
1 KHAWAJA MOHAMMAD NADEEM
2 KHAWAJA MOHAMMAD KALEEM
3 KHAWAJA MOHAMMAD JAWED
4 KHAWAJA MOHAMMAD NAVEED

Holding
16,519,400
15,026,289
14,138,000
11,711,350

%Age
18.3549
16.6959
15.7089
13.0126

All trades in the shares of the listed company, carried out by its Directors, Executives and their

spouses and minor children shall also be disclosed:

Sr. No. Name
1 KHAWAJA MOHAMMAD NADEEM 3,850,150
2 KH. SHAHZAD YOUNUS
3 MRS. NARGIS SULTANA

Purchase
5,200,000
500
500

Sp. Right
11,500,000
0

0
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MRS. ALIA KHANUM

MR. KHALID MAHMOOD

MR. ABDUL HYE KHAN GHORI
MR. WASEEM BAIG

500
500
500
500

O o oo



FORM 34
THE COMPANIES ACT, 2017
(Section 227(2)(f)

PATTERN OF SHAREHOLDING
1.1 Name of the Company [ YOUSAF WEAVING MILLS LIMITED | |
2.1, Pattern of holding of the shares held by the shareholders as at | 30-06-2018 |
------ Shareholdings------

2.2 No. of Shareholders From To Total Shares Held
134 1 100 4,363
235 101 500 107,934
242 501 1,000 239,568
543 1,001 5,000 1,704,615
222 5,001 10,000 1,855,000
92 10,001 15,000 1,208,100
56 15,001 20,000 1,059,302
50 20,001 25,000 1,179,484
31 25,001 30,000 881,625
17 30,001 35,000 577,500
24 35,001 40,000 924,875
11 40,001 45,000 474,000
28 45,001 50,000 1,381,500

6 50,001 55,000 323,500
11 55,001 60,000 643,500
3 60,001 65,000 188,000
1 65,001 70,000 66,000
2 70,001 75,000 146,000
8 75,001 80,000 626,250
4 80,001 85,000 333,000
2 85,001 90,000 173,500
1 90,001 95,000 91,100
15 95,001 100,000 1,499,500
2 100,001 105,000 206,000
4 105,001 110,000 435,169
1 110,001 115,000 115,000
2 120,001 125,000 249,500
1 125,001 130,000 129,000
4 130,001 135,000 532,500
1 135,001 140,000 138,000
1 140,001 145,000 145,000
2 145,001 150,000 300,000
3 150,001 155,000 456,547
1 155,001 160,000 159,500
1 165,001 170,000 170,000



2 175,001 180,000 360,000
3 185,001 190,000 566,000
3 195,001 200,000 599,000
1 205,001 210,000 207,500
1 215,001 220,000 220,000
2 220,001 225,000 445,500
1 245,001 250,000 250,000
yi 250,001 255,000 501,000
1 255,001 260,000 257,000
1 290,001 295,000 293,293
1 310,001 315,000 315,000
1 320,001 325,000 325,000
1 350,001 355,000 352,500
1 395,001 400,000 400,000
1 400,001 405,000 403,500
1 465,001 470,000 470,000
1 600,001 605,000 602,500
1 895,001 900,000 900,000
1 2,070,001 2,075,000 2,073,375
1 2,090,001 2,095,000 2,092,000
1 2,595,001 2,600,000 2,596,875
1 11,710,001 11,715,000 11,711,320
1 13,995,001 14,000,000 14,000,000
1 15,000,001 15,005,000 15,004,805
1 16,325,001 16,330,000 16,329,400
1792 90,000,000
2.3 Categories of shareholders Share held Percentage
2.3.1 Directors, Chief Executive Officers, 16,522,900 18.3588
and their spouse and minor children
2.3.2 Associated Companies, 0
undertakings and related
parties. (Parent Company)
2.3.3 NIT and ICP 1,100 0.0012
2.3.4 Banks Development 6,267 0.0070
Financial Institutions, Non
Banking Financial Institutions.
2.3.5 Insurance Companies 153,047 0.1701
2.3.6 Modarabas and Mutual 5,200 0.0058



Funds

2.3.7 Share holders holding 10%
or more

2.3.8 General Public
a. Local
b. Foreign

2.3.9 Others (to be specified)
1- Joint Stock Companies

2- Foreign Companies

3- Leasing Companies

4- Pension Funds

5- Others

57,395,039

70,685,611
45,000

2,453,593
6,700
6,100

108,669
5,813

63.7723

78.5396
0.0500

2.7262
0.0074
0.0068
0.1207
0.0065






Form of Proxy - 315t Annual General Meeting

The Corporate Secretary Folio # /
Yousaf Weaving Mills Limited CDCA/CH.
7/1 E-3 Main Boulevard Gulberg III, Lahore Participant
1.D
Account #
Shares held
[/We of
being a member (s) of YOUSAF WEAVING MILLS LIMITED hold ordinary
shares hereby appoint Mr./Mrs./Miss of
or failing him/her of

as my /our Proxy to attend and vote for me/us and on
my/our behalf at the 315t Annual General Meeting of the Company to be held on
Tuesday, 27t November, 2018 at 11:00 a.m at the registered office 7/1 E-III, Main
Boulevard, Gulberg III, Lahore.

Signed this day of 2018.

NOTE

1. This Form of proxy, duly completed and signed, must be received at the
registered office of the company, at 7/1 E-3 Main Boulevard Gulberg III, Lahore
Pakistan, not less than 48 hours before the time of holding the meeting.

2. If a member appoints more than one proxy and more than one instruments of
proxy are deposited by a member with the company, all such instruments of
proxy shall be rendered invalid.

1. Witness:
Signature AFFIX
N REVENUE
A STAMP of Five rupees
Address
CNIC
2.  Witness:
Signature Signature
Name
Address (Signature appended above should
agree  with the specimen
CNIC signatures registered with the

Company.)
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